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This is Ethyl’s 
Marty Alspaugh 


~ 


Refinery Technologist in the Southern Region 


Marty Alspaugh uses his knowledge and experience to help 
refiners make best use of ‘‘Ethyl’’ antiknock compounds. 

Ethyl’s Research Laboratories keep Marty up to date tech- 
nically on process cost studies, gasoline blending, refining de- 
velopments and fuel-engine data. 

In 1928—the year Marty graduated from Oklahoma A & M 
College—he went to work as a chemist in a refinery laboratory. 
Eight years later he joined Ethyl, working on fuel programs 
in one of the Gasoline Testing Laboratories. 

Then in 1940 he moved to Ethyl Research in Detroit where 
for 12 years he worked on refinery technology problems. 


Here is one example of how Marty works with refiners. 


1. Marty Alspaugh and refinery management plan a program that will 
result in blends of premium gasoline giving maximum road performance. 
All avenues are to be investigated to improve antiknock effectiveness. 
Such a study requires careful planning and data gathering. Throughout 
the program Marty will review progress with management. 


Ethyl’s experienced Refinery Technologists offer their help 
to oil companies as a service... typifying Ethyl’s belief 


that service is just as important as product. 


2. He discusses with refinery engineering and 
operating personnel the possibility of splitting 
cat-cracked gasoline and reformate. Samples 
are shipped to the Detroit Research Labora 
tories for octane profile study. 


3. Next, laboratory octanes are obtained or 
stream components. Here Marty explains dat 
requirements to the manager of Ethyl’s nearest 
Gasoline Testing Laboratory. Final blends car 
then be formulated for road rating. 


4. Here, Modified Uniontown road rating 
sults are obtained with test cars. A re 
these data with refinery management 

47 


the ways to attain maximum road effect 


for premium motor fuel. 
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PRODUCTION: From Canada to the Rio Grand 
in Cuba, Guatemala, Venezuela in Syria and Turkey 


certain that an adequate supply of crude always will 


" \ \ THE ATLANTIC REFINING COMPANY 
A 
Producer, refiner and marketer of quality petroleum products 
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REPORT 


LP—Gas injection... 
Burnell—North Pettu 
cycling plant... 
Aldrich Quintuplex 
pump...52 gpm 

at 3000 psi. 

Eight years of 
continuous operation 
except for routine 
annual maintenance... 
Customer reports 
"complete 
satisfaction". 


Aldrich maintains field 
parts stock in Carmi, 
Ill., Calgary, Charleston, 
W. Va., Casper, Wyo., 
Houston, Los Angeles, 
Odessa and Tulsa. 


LOWER PUMPING COSTS WITH 


Aldrich Pump Company 
3 Gordon Street, Allentown, Penna. 





" JOHNSTON: 


PUMPING UNITS _ 


$2000” SAVED 
ON A RECENT WELL 


The application was to pump 65 barrels a day 
from 8000 ft. 


He bought a 12-42 (12 foot stroke-No. 42 Power 
Unit) Johnston Hydraulic Pumping Unit—with 
15,000 pound Polish-rod load. 


Operating at a maximum 3.9 strokes a minute, 
this unit produced the desired amount of oil, 
with the least wear on down-hole equipment. 


This Johnson Hydraulic Pumping Unit including 
the Prime mover, weighed approximately 7100 
pounds—one-third the weight of any mechan- 
ical unit to do the same job. 


And he saved more than $2000.00. 














and they are the smoothest running units 
built today. 


2 FT. STROKE 3 FT. STROKE 6 FT. STROKE 9 FT. STROKE 12 FT. STROKE 


MAIL THIS COUPON FOR 





SPECIAL PAMPHLET CON- 








TAINING APPLICATION 
CHART AND MECHANICAL 
FEATURES OF JOHNSTON 
HYDRAULIC PUMPS . 
Lemme) (Siet Bile), | 


| ENGINEERED OIL TOOLS, INC. 
P. O. Box 1665 . Houston, Texas 
Please mail special pamphlet on Johnston Hydraulic 


Pumps to 


3 


porte ----- 


DISTRIBUTED THROUGH SELECTED SUPPLY STORES BY 


ENGINEERED OIL TOOLS, INC. 


1710 BURNETT ST. — HOUSTON, TEXAS 
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WHAT'S HAPPENING IN OIL 


Cars and planes could be powered by “fuel cells” in five years. So say 
researchers who are converting chemicals directly into electrical energy. 
is « Pe ae 


Business appears headed up, but no rapid inflation is in sight. While 
some costs will increase, chances are the rise won’t be any faster than in 
1958. + ae Sa 

* 


Kentucky’s Green County is one of the hottest areas in the U.S. 
More than 500 producers have been drilled this year, primarily with cable 


or 


tools, at depths ranging from 300 ft. to 400 ft. » 6 «ee 
* 


Cities Service has geared its Linden plant primarily for asphalt, 
with light fuels as byproducts. The recently rebuilt plant makes more than 


50 asphalt products. ae 
. 


A U.S. group has completed Mexico’s first offshore producer as a 
gas well. It tested 1-million cu. ft. daily on *%-in. choke with some un- 


separable oil. i: 5 ee 


, 


Railroads may try Canada’s “agreed charge” plan to lure back oil 
shipments. Companies would receive a preferential rate for committing a 
set percentage of their shipments to the roads for a specific period. 

ow « a7 


The recession forced many oil firms to adopt better business prac- 
tices. As a result, these firms feel they are now more efficient and more able 


to compete. soo Pi 4 


Wyoming’s Green River Basin is coming into its own as a producer. 
Several major gas pipelines in the area are spurring exploration, particu 


99 


larly for gas. og ae ae 


A Minnesota jobber turned to Frank Lloyd Wright to give a “beauty” 
lift to the “commonplace” station. The result: A $100,000, two-story struc 
ture featuring a diamond-shaped solarium as a customer lounge. ... p. 50 


Louisiana has solved its natural gas tax problem—for the time being. 
It will apply an increased severance tax until the courts rule on the 


gathering tax. is oh TS 


Humble is using three strings of 27%, -in. cemented “casing” for tub- 
ing in triple completions. Cost is only 50% of conventionally completing 
three single wells. 
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SIGNIFICANT LATE NEWS 


The U. S. will consult with Canada and Venezuela before announcing 
the new imports program. This was the State Dept.’s idea. Another delaying 
factor: Lewis Strauss, the new Commerce Secretary, is studying the pro- 
posals. 

= 


An oil discovery of “important proportions” has been made in a 
California offshore area. It is the first under the state’s new program for 
exploration and development of untested tracts off the Southern California 
coast. The exploratory well, on Standard-Humble Lease PRC 1824.1, is 9 mi. 
southeast of Santa Barbara and 2.2 mi. from shore. In a brief test, it flowed 
36-gravity oil at an estimated rate of 865 b/d. The operator is Standard Oil 
Co. of California, Western Operations, Inc. A stationary drilling platform, 
costing $3-million, was used. 

A second offshore effort is nearing the testing stage. It is being 
drilled on Standard-Humble Lease PRC 2199.1, at Gaviota, northwest of 
Santa Barbara. 


Sinclair and OCAW are deadlocked over wages. Sinclair has rejected 
the latest OCAW wage proposals—a straight 25¢-an-hour increase. OCAW’s 
president, O. A. Knight, says the company refused to make any counter 
offer. The company termed “unsound” the union’s attempt to tie wages to 
cost-of-living increases or to increased productivity. 


Worldwide tanker operations may be hit by a boycott. The Interna- 
tional Federation of Petroleum Workers is planning a “showdown” with 170 
tanker owners operating without labor agreements. After a general five-day 
boycott beginning Dec. 1, the union plans to continue to boycott “selected” 
companies. 


Military purchases of domestic petroleum are showing a marked in- 
crease because of “Buy American” requirements. Contracts have been 
awarded to Gulf and East Coast refiners for 3.6-million bbl. of Navy Special 
fuel for delivery during the first half of 1959. In 1958, only about 100,000 
bbl. went to these refiners. 


France’s move to hike imports of Soviet crude and products has 
French refiners and distributors worried. Under a pact signed this week, 
France will get 28,000 b/d in 1959, 26,000 b/d in 1960, and 22,000 b/d in 
1961—all in exchange for machinery and equipment. This year, the Rus- 
sians are supplying about 8,000 b/d of crude and 12,000 b/d of 5 


The French oil industry sees major economic and political draw- 
backs in the increase, which is aimed at saving foreign exchange now spent 
on Mideast oil. Oil men say product imports will be uneconomic because 
Irench refineries have unused capacity. 

French plant can process the salt-laden 
hopes to become a crude exporter and 
Western buyers. 
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Oil’s Recession ‘Taught a Lesson 


The recession caused 


many oil 


firms to wateh their 


dollars more closely. The result: improved efficiency. 


Looking backward (they hope) at 
the recession, many oil men agree 
that it helped put some needed em- 
phasis on economy and efficiency. 

In a survey made by Perroiet 
Week, including questions asked at 
last week’s annual meeting of th 
American Petroleuin Institute in Cl 
cago, it was evident that the rec 


+ 


1 } 


caused many companies to sci 
their operations more carefull 

Phe prime objective was to 
costs without whittling away the firn 


ibility to compete—and to progi 


There is little doubt that wasteful 
practices had crept in during the 
“hurry up" days of expansion. 

Ihere were occasions when the rush 
to grow to meet spiraling demand 
relegated cost and economy to second 
iy roles. Management, for the most 
part, was concentrating its attention 


‘ 


on stepping up output and on keep 
ing pace with new equipment, new 
processes, and new techniques 

In such an atmosphere, it was cas 
to neglect cconomy and efficiency 

he economic slowdown that b 
gan last VCal provided ill opportunit 

and a need—for companies to tak 
i long look at them 
their planning. 


yperation ind 


The recession caused some firms to 
restudy expansion plans to determine 
whether they should be continued, 
postponed, or curtailed. 

The result, for the most part, wa 

decision to continue with expansion 

modernization. During the first 
yart of this vear there was a noticc 
But as the vear progressed, 


ilvle lag 


ost momentum began to be regained 
It ippcars now that most companic: 
itter a second look, decided it would 
x” a mistake to mark time in a highh 
nupetitive situation 

Some are doing what a Southwest 
It trimmed all the “frills” it 
muld out of expansion and moderniza 
tion plans, but left the basic plans 
ntact 

Gencrally, most firms simply ap 
plied a strict economics test. If a pro 


a did 


posed venture could be justified in 
this light, it was kept in the program. 
doubt about it, or if 
funds were not available, it was held 


yack for further study, or was shelved 


It there was 


itirely. 

The vice-president of a California 
unpany gave this typical exampk 
“Proposed capital expenditures have 
wen subjected to severe economic 


ippraisal, since the independent oil 


Russia Sets New Oil Targets 


Included in the Soviet Union's 
sweeping upward revision of industrial 
output targets is a new oil goal: an 
output of about 4.8-million b/d by 
1965—double the current rate. 

‘This is part of Russia’s new 
vear economic program for 1959 
imnounced last week, which call 
in over-all SO” 
production. The program is expect 
to be adopted at a special party « 
gress next January. 

Under the plan, natural gas outp 
is to reach 14.5-billion cu. ft. dail 
five times the 1955 target of 2.9-billio 
cu. ft. daily. 


boost in) indust 


The entire seven-year plan is based 
the Reds say, ona shift in favor of oil 


and gas as being the most economic 
fuels. 

Capital investment in the oil and 
ras industries in this period will mor 
han double, to 170-173-million rubles 
542'2-billion to $43'%4-billion at the 


iticial rate of exchange). 


The Russians did not say how much 
—if any—of this increased produc- 
tion was slated for export, continuing 
ts recent trend into the world market 
But the people in Moscow were told 
ome of the boost would be absorbed 
the rapidly expanding petro hem 

il industry 

Plans call for a 

il plant construction 25 tim 


than that of the past seven years 


rate of petrochem 
» greater 


company, without the large fin 
resources of a major oil Compan 
not afford some of the ‘mecties 
plants. 

“Due to limited working ¢ 
some capital expenditures hav 
delayed, even though they may | 


passed the economics test.” 


By and large, the big emphasis was 
on tightening operational expendi 
tures. This varicd from campaign 
reduce telephone calls and travel 
penses to broader measures aim 
stepping up employee productivit 
Inn several instances, Compan 
or prepared sp 
pamphlets and movics, to culist 


cooperation of employees in stopp 


their house organs 


{ 
} 


unnecessary expenditures. Some 
stimulated these programs with awa 
for cost-cutting suggestions 

An official of a ‘Vexas firm made t] 
comment: “We are watching all 
penses much more this year than 
the past. And we have cut out sp 
ing we don’t feel is entirely necessa 
For instance, we trimmed do 
Christmas gifts from 150 to six.” 


Improved equipment, including 
greater use of computers, has been 
utilized to cut costs. This app 
particularly true in operations reqi 
ing a considerable amount of routi 
paperwork. 

Many found that such measure 
only helped save money, but also 
proved efhicicncy and speeded op 
tions. 

“We will soon start a study of 
entire gencral accounting department 
one Oklahoma company official 
“and will bring in outside help t 
it. We want to clininate as much 
necessary bookkeeping as we 
There has been too much of it m ¢t 
past.” 

On obvious — trend, partic 
among refiners, has been to. st 
modernization rather than exp 
Chicago 


[he purpose, j One 
points out, 1s to create more 


more CCOnOTIIC il Op ration 


There were considerable personne’ 
changes made, although few drasti 
shakeups. 


There were some mayor ta 


gencrally these were coutined t 


equipimcit mcant fT 


whe I¢ Hcy 


cuiployce Ol 





on ott 
ited a lot mor 
vithin our org 
the chang 
of the recession 
mization 1 minder 
mother comment 


Spare Part Stocks Get Study 
There was a marked resistance by * 


most companies to wage hikes. An industry committee will consider methods of pool- 


' 
, 
finn THT th ‘ 0 


t} | ould mm ny spare parts in order to reduce mventories, 


The oil industry is starting a close 
study of its spare-parts buying prac 
tices, hoping to find ways of reduc- 


ing the money tied up in such in The financial burden of spare- 


ventories. parts inventories resulting from 


ua overstocking of interchangeable items 


and “‘left-over'’ parts, is the major 
parts inve ntory problem of oil com- 
panies. 


On the whole, companies feel that 
the changes they made to meet the 
ecession helped improve their over 


oll « fficiency. 


Foi Man’s Album 


ndustry would also like to dis- 
with manufacturers a standard 
of nomenclature for widely 


pore parts 


The ‘Beer Barrel’ Era of Crude Storage 


About 50 years ago, storage tanks made of planking held 
together by steel bands were a common sight in the oil fields. 
Even in shape, the tanks resembled barrels. The picture above 
was taken about 1910 in the McKittrick field, Kern County, 
Calif. The owner of the photo isn’t sure just what special occa- 
sion prompted the picture 
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Crude Output 
Due to Rise 


U.S. crude output next month will 
be at the highest level in 18 months, 
averaging about 7,170,000 b/d. 

Vhat’s the preliminary indication, 
based on the December allowables that 
have been established and those that 

re expected to be set in the remaining 
tates next week. 

This estimate of December domes 
tic crude output means that the total 
for the vear will ibout ¢ 
willion b d, or 6.6‘ 


average 


under 195 


December production in Texas 
should average about 2,860,000 b/d, 
up 122,000 b/d over the expected 
overage for November, based on the 
new allowable set this week. 

The December allowable wa 
on a 12-day producing schedul 

rorated fields. The initial permissib!] 
of prorated and exempt fields will b 

147,506 b/d, up 105,094 b d from 
Nov. 15 

The production 


based 


estimate ft 
nonth is based on average undcrpro 
duction, plus new production that 
be added during the month 

Crude production im ‘1 
of 1958 is estimated at 2,57 
897 000 b/d under 1957, and th 


st since 1950 


The increase in allowable was made 
in Texas even though most major pur- 
chasers and independent producers 
favored the present | !-day schedule. 

Magnolia, Atlantic, Gulf, S 
Phillips, Continental, and St 

Pexas asked for an 1 1-da 1 
Shell and Sun requested onl 

Humble, ‘Texaco, Indi 
hasing, and Cities Servi 

12 davs 

\ Hlumble spokesman sa 


WS stepped-up rein 


Wi 


it low on crude. sto 
commitments to buy 

a spot basis next month 

necd 15,000 b dom 

n to regular supph 
chedul 

Nlagnoha’s D. Ro Wall sai 
G0-b d drop in his comp 
mand would mcan a lon 

it next month. “I th 
mive been overh optimuisti 


cnted. 


New Mexico's December allowable 


was cut 2,285 b/d from srvemigah 
Phe Conservation Comn 

the total allowable at 24 } 

ncluding back and supplemental allo 
ttions. ‘The Southeast unit allocation 

vill continue at 


est at 50 b/d. 
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BYPASSING STORAGE, 


this automatic system regulates the flow of crude from pips 


lines to Cities Service’s Ponca City (Okla.) refinery. It’s part of ... 


ACT: Wellhead to Refinery 


An Oklahoma operation by Cities 
Service is proving that crude can be 
moved direct from the wellhead to a 
refinery without passing through stor- 
age. 

\ re lative] j 

mm Cities Ser 


il lume ot 
f (il Co. | 
the Kk] Dorado (Kan 


isferred 


The relatively small, but significant, 
wellhead-to-refinery operation is part 
of a larger development in which 
crude is being moved from pipeline 
terminal to refinery, bypassing stor- 
age tanks at the processing plant. 


; 


Another automatically controlled 
system is being completed by Mag- 
nolia Petroleum Co. between Corsi- 


cana and Beaumont, Tex. 
It 4 ] nn) t ir th 


controlled by microwave radio 
Corsicana 
Phe system will include th 

mote control pump tation it, 

land, Groveton, and Bragg. If « 

tations goes ont of 
1] 

crude Will 


tation 


thre pump 
tion for any reason 
matically bypass th 


The Cities Service Oklahoma sys 
tem gears refinery throughput + 
crude flow through pipelines extend 
ing to producing areas. 

Only one O.000-bbI 
being used at the Ponea Cit 
Phi l bens pt tralf full 
than « \ 


The automatic custody transfer set 


up at the Cities Service's Ponca City 

refinery will be monitored by remote 

control from Bartlesville, 70 mi. away 
\ 


peunr Woe 





The installation permits the Cities 
Service pipeline dispatcher to open 
or shut off either one of the two pipe 
line streams coming into the ACT 
unit at Ponca City. 

1} ete t 


} 


omatn t 


equiipmcn 
1 FOpresé ntati 


from cach line, 


mete tat 


trea, W 


The Cities Service operation will 
be closely watched by pipeliners and 
operators 

| the first ACT cquipm 


Louisiana ‘Solves’ Gas ‘Tax Issue 


The Louisiana legislature this week 
suspended the state's gas gathering 
tax and increased its gas severance 
tax to a maximum of 2.3¢ per thou 
sand cu. ft. 


that the evel 
ly until Aug 
rt to its org 
cu. ft 

cnds the ga 
im., Dec. I, 
final judicial 


i 


Va Xl oO wn both 
omptly 


The temporary switch from the 
gathering tax to the severance tax 
was made to allow time for the con- 
stitutionality of the gathering tax to 
be threshed out in the courts. 

If, bv the 1960 deadline, the court 

t the gathermeg tay 

to the Louisiana 

| the imereased 
oth ! 


t f 


Top state officials prefer a gather- 
) | " 


ing tax. Go he f 


To settle the issue of the legality 
of a gathering tax, a group of pro 
ducers filed a suit this week 

Phe move “to settle this th 

for all i based on | 
ition that the tax 
ve and unconstitut1 

Ther ire 12 parti tr 
Hl. Hloughton Phillips, $ 
County, Tex.; J P. Ov 
County, ‘Tex.; Ben Il. B 
nond Glover, of I ifavette P 
lhomas M. O'Donnell. Kus 
Donnell, and Lawrence (De 
Harris County, Tex., and fi 
nell trusts 

hese parties 


thy t Ravine 


‘Fuel Cell’ Potential Grows 


New claims for the potential of a 
“fuel cell" as a source of power— 
perhaps to propel autos or planes 
within five years—were made this 
week. 

Considerabl progre h 

ted during the past 

went of the cell, \ 
hemicals directly inte 

P\\ Jun6’5 

port wa th 
for it indicat 
isibl ind tl 
nav not be fa 
latest re port 

tems Division | 
ile, Calif 


A cell with more than enough pow 
er to replace a conventional automo 
bile engine is now in the development 
stage, iccording to Lockheed j 
vho are working on th t 

Ih cell thes iv. 2 

100) watt-hour 
\n ev pot out 


A longer-range goal—but one that 
may be within reach—is a cell power 
full enough for planes and space ships 


y\ ) 


Fuel for the cell can be any high 
energy material 1 ) ) 





New Home for Tidewater 





Moving Is a Complex Job 


Next weekend's headquarters shift from San Francisco 


to Los Angeles involved a year’s planning of how to hold 


down costs and ease personal problems of 600 emplovees. 


On the first day of December, 
Tidewater Oil Co. will open for busi- 
ness in its new $10-million head- 
quarters building in Los Angeles, 
ifter more than half a century in San 
| rANCISCO 

Reason for the 500-mi. move i 
Gardiner Blackman, 


Western Division employee relation 


explamed hy 


upervisor, is) this: “Tt will put 
nearer the companies with which we 
do busmess, om production people, 
and the ol industry meeting 

“We had to move anvway, icdads 
lidewater ofhicial, “because 
we had outgrown our leased quartet 


another 


mm San Francisco 
\ district staff of 115 is 
San Francisco 


The new home office is a gleam- 
ing, six-story structure, faced with 
white marble, with stainless stecl 
spandrels and a_ storv-high band of 
black gramte at the base. It occupy 

full block m= a residential district 

All furmiture is new, except for LOO 
uites of modern furniture m= cxecu 
tives offices. The — air-conditioned 
Duilding has automatic clevators and 

cafeteria for 384. 


More than a year of planning went 
into the move, which meant trans- 
ferring 400 employees and their fam- 
ilies from San Francisco. “\\e real 
ized,” savs a top executive, “that thi 
was a honzontal move for our em 
plovees, so we felt we should cnabl 
them to come out as financially wh 
as possible 

Phe company gave cmplove 

e An allowance of up to S60 f 
n explorator trip to Los Angel 

e Reimbursement of the cost of 
novVvMng house hold good . ind iW il ( 
mee up to $250 for relocation cost 

e lirst-class transportation for th 
cntire family to Los Angel Cost of 
neals and hotel room for as long a 
14 davs durmg house-hunting 

e Salar 


advances up to $350 


Tidewater has been acting as the 
employees’ agent in ironing out mov- 
ing details. lor example, the compan 
ranged with three Los Angeles bank 
to provide real estate and personal 
loans, and it furnished guidance 
choosing home: 


checklists for 


Minplovec WCTC ZINCH 


evaluating prospect 
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brochures on residential areas, and 


iestionnaires on housing need 

Lidewater ilso ecurcd a movimeg 
PPP AT fo! each cinplovee, ind cid 
ts best to answer 


“ITlow can I move my 19-ft 


It is costing Tidewater $243,600 to 
move employees, plus about $30,000 
to move ofthe Other ex 
pens including new furniture) will 
boost the tab to more than $700,000 


Of 611 employees, 406 (66°) de- 
cided to make the move. [xcept for 
the fow whos 


WK hi as ck atol 


ich questions a 
sulboat? 


equipment 


jobs were clominated 
operators, all em 
plovees were given the opportumit 
to go to Lo Angeles. Not a singh 


top cxecutive—department head o1 


Argentine 


The beleaguered Frondizi govern- 
ment in Argentina won a breather last 
week in its fight to uphold its policy 
on oil contracts with foreign com- 
ponies. 

\ new board of directors, headed b 
Dr. Aguirre Lagarreta, was appointed 
to Yacmmentos Petroliferos liscal 
the government oil agencv. As a re 

It, the worker umon 
uled 4S-hour nation 


Lagarreta time te 
] 


pe trol ul 


negotiate with “msurrectionsst Ol 


held vorkel if \l ndoza 


An illegal strike of Mendoza oil 
workers has been going on since Oct. 
3! in protest against the govern- 
ment's oil development contracts with 
U.S. firms. 

Phirec of th ontracts have been 

cd so far, with Pan American | 
Carl M. Locl 


Rhoacd 
( 


thformia 
lwo other fi 
matenal-suppl ( 
ryan lcrrostaal A.G., for 
ind with the Sovict | 
51 00-millic PW—Nov.1 
ke the U.S. contract 
with silence | 


nillion 


The crisis on oil policy was brought 


Most 


staving behind ar 


abovce—is being lost 
who. ar 
women, or unmarried women 
with thei 


to help them find new jobs 


parcnts Lidew iter 


Tidewater says its best opportu 
nities for saving money have been in 
planning the moving of office equip 
ment, all of which was tagged by 
future location. 

A detailed diagram was prepared to 
how the location of cach piece 
furmiture in every new office 

The job of moving records to | 


lidewater’s con 
] 


Nn k S Was cased I> 
trolled record-keeping program, start 
two vears ago. All imactive files w 
ent to a record center. After examina 
tion, about 100 tons of the old record 
vere destroved, freeing 12,000 sq. ft 
of floor space 
lidewater fecls the 
vanious departments are too imterd 


operation 


pendent to permit moving by stage 
So the whole job will be done over th 
Phanksgiving weekend 

Directing the operation have be 
J. FE. Grav, who headed a top-level 
committer and ‘I MM 
, over-all coordinator. 


planning 
Dailey, Jr 


Oil ‘Terms Continue 


to a head by the impending agree 
ment on a contract with the Atlas 
Corp. group, involving $800-million 
of oil development and 
proposals 

Agitation over the deal has b 


developing since a memorandum 


financing 


agreement, signed inp Washington 
cently, spelled out a Nov. 12 or D 
12 deadline for the final contract 

This helped to bring out into tl 
within thre 
over political and economic polici 
Vice-President Alejandro Gomez, who 
to unseat bro 


open a split 


VOVCTING 


is accused of trving 
vi, demanded that all oil contract 
ubmuitted to Congress for appr 
At thi tage, brondizi is im 
casy control of the troubled 
ituation. Backed, for once, bi 
lithic armed force hie 
tl law throughout) Argentina 
had about 700 Peronist and ¢ 
ust agitator inrested 
In the mnudst of 
brondizi hastened to cmphasi 


HN pPOse | 


negotiation with — the 
group would be continued 


Stiff negotiations with the Atlas 
group are expected here on prices 
for drilling and for construction of a 
major gas line. 

These are reportedly the 
till remaiming to be 


any final agreement can 





What’s New 


IN THE INDUSTRY 


Utah’s conservation laws may come up for a thorough review soon. 
Che Oil & Gas Conservation Commission is planning an early December 
hearing in an application by Phillips Petroleum concerning production 
rules covering the Upper Paradox section of the Hermosa formation 
Due to the Interior Dept.’s shutdown of production on federal and Indian 
lands in San Juan County, which took effect Nov. 10, there is consider- 
ible interest in review and study of all conservation regulations. Some 
operators favor adopting some form of ratable take in Utah, possibly 
patterned after the Colorado practice, which does not involve market- 


demand proration 
e 


The API board is opposing any further hike in federal gasoline taxes 
for the federal highway program. [he board bases its opposition primar- 
ily on the diversion of gasoline tax funds, supposedly dedicated for high- 
way purposes. Federal taxes on motorists amounted to $3.6-billion in 
fiscal 1958, the board noted. Of the total, only $2.1-billion was allocated 


to the highway trust fund 
. 


American Oil Co. is in the midst of a job-seeking program for em- 
ployees of its Destrahan (La.) refinery. The 44-year-old plant, with a 
payroll of 470, is being closed, and will be dismantled by early 1959. 


The refinery ts a victim of technological advances and surplus capacity 


within the company 
J 


Strike votes are being taken in some Gulf Coast refineries to bolster 
wage hike demands. J. EF. Brown, district director of the Oil, Chemical 
& Atomic Workers at Houston, said the votes so far approve a “strike if 
plan if OCAW doesn’t win its wage demands at plants of 
American Oil at Texas City, 


necessary 
Shell Oil and Shell Chemical at Houston, 


ind several chemical plants 
7 


The worst effects of the 1957-58 recession on the oil industry “appear 
Naylor, senior vice-president of Gulf Oil 
depends on the “continuation of 

and the ability to maintain a 


over,” according to William | 
The outlook for 1959, he says, 
the general improvement in business 
reasonable balance between supply and demand in this highly competi 


Corp 


tive industry 
_ 


Western Crude Marketers, Inc., will buy all crude production from 
ihe Navy’s Teapot Dome Reserve for five years. The Denver firm was 
the only bidder for the Wyoming oil. It will pay posted price ($2.78 a 
bbl.) less transportation, which will make the wellhead price about $2.50 


al bbl 
. 


The first test of the Texas Railroad Commission's order covering 
common-carrier pipeline connections has been dropped. The test was 
brought by C. T. Robertson et al, seeking an order to Phillips Pipe Line 
Co. to connect to wells in Andrews County, West Texas, under the com 
mission’s general order of last June (PW—Jun.13°58,p14) 

Robertson notified the commission through an attorney last week that 
he “feels it necessary to proceed with construction of a line himselt 
\t the hearing on the application last month, a Phillips official testified 
that Robertson could connect the leases and, by eliminating a trucking 
charge of 1S5¢ a bbl, get a payout in 1.22 years, plus l¢ a bbl. tariff for 


transportation 


12 


E Slant 


FLOODS CREEPING UP 


flooding operations in 





Oil produced by water- 
the 








iT 
U 


Cc ‘ 
eDe Nas 


increased be- 





tween 


and 1% annually 





during the past 


ten years. 





& 


of the 
leum 
cently 
ing 


in quite a few of 


he result of 


Recovery 
Committee 
Petro- 


The Secondary 
Stripper Well 
Independent 
Assn. of America 
reported that, 
year, 7%% of 
was 


re- 
dur=- 
the past 
S. crude production 
flooding. 
1is figure compares with 
in 1956 
This trend is reflected 
the oil- 








producing states, 


where 





e) 
f 


ations 


} 


e 
4 


il produced by water- 


looding accounts for a 

of production. 
flood 
account 


For example, oper- 


currently 








or approximately 40% of 





he total production in 





Illinois. 
Oklahoma is 22% of 


estimate for 


the 


ine 


laily production. 


ux 


3 
a 


n 


fa’ 
U 


tn 


Ae 


IPAA 
there 


In California, the 


ommittee reported, 


re some 55 
ow in operation. 
In addition to 
number of 
the committee 

operators in 


such projects 


the in- 
reased project: 
ationally, 

more 
turning to 


iPreas 


are 
programs as an inte- 
their 
il producing operations. 
Paralleling the rising 
e of flooding techniques 


part of over- 








ire tertiary recovery op- 





>ombustion 


2M. 
h 


Such as miscible 


and drive by 
within oil- 


itions, 





ase drive 








earing strata. 
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ad 


SINLARGING TOOLS? 


GRANT Makes Them All! 


Any hole enlarging problem can be met economically 





with tools made by Grant. You may be opening a 


This is just one of the three families of Grant 
rat-hole off a whipstock...enlarging hole for the casing 


Tools made for reaming, hole enlarging and 
; or production string...or underreaming for a thicker 


i | inf t n these 
stabilizing. For full information on these, and cement sheath. From a single source —Grant— you can 
a wide range of other down-hole and surface get the right tool for the job at hand. 
tools made by Grant, send for your copy of : 
‘ ' nf Fetal ' J P Grant is the world’s largest manufacturer of hole 
mplet t Cat t ! . 
ee ee ee enlarging tools, developed during more than 30 years 


of experience providing oil men with the finest tools 


eeereereeseee es eeeeseee 


of the oil trade. 

When hole enlarging is your problem — in any well, 
anywhere —it pays to know that, in enlarging tools, 
Grant makes them all! 


(5RANT... TOOL COMPANY 


Main Office and Plant 
2042 EAST VERNON AVENUE, LOS ANGELES 58, CALIFORNIA 


AVENAL, BAKERSFIELD, COMPTON, VENTURA, WILLOWS, CALIFORNIA « LIBERAL, KANSAS + HARVEY, HOUMA, LAFAYETTE, 
LOUISIANA + LAUREL, MISSISSIPP] « FARMINGTON, HOBBS, NEW MEXICO « OKLAHOMA CITY, OKLAHOMA + CORPUS CHRISTI, HOUSTON, ODESSA, TEXAS + CASPER, WYOMIN 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 


Bureau 


November 21, 1958 


14 / WASHINGTON 


Justice Dept. antitrusters may have some surprises for the industry 
soon. First, it is known that the department is making an extensive study 
of Standard Oil Co. (N.J.) ownership of Humble. This is much more than 
a routine check. The study started this year when Jersey’s latest stock 
acquisition boosted ownership from about 83‘; to 97°;. Under the U.S. 
Supreme Court’s decision in the General Motors-Du Pont case, govern- 
ment antitrusters feel that although a major acquisition occurred years 
ago, they can still investigate. 

Jersey’s purchases of Humble started in 1919, the same year Du 
Pont bought a large share of General Motors. One point the Justice Dept. 
attorneys are studying closely is Humble’s position as the largest single 
purchaser of Texas crude. 

The puzzler in the possible move against Jersey is this: Why would 
97‘% ownership constitute an antitrust violation when no action had been 
taken during the time Jersey held 83‘: ? 


The government is also looking closely at oil pipeline practices. 
Antitrusters long have had their suspicions of the conservation system and 
its subsequent relations with pipeline operations. Preparation of the Justice 
Dept. report on the Interstate Oil Compact Commission caused some raised 
eyebrows in the office of Atty. Gen. William Rogers. The report was re- 
turned from Rogers’ office to the antitrust staff with two notations. One 
suggested that some antitrust violations might exist. The other instructed 
the staff to double-check some statistics. For several nights, statisticians 
in the Antitrust Division checked and rechecked their figures, before the 
report was approved for printing. 


A Justice Dept. study of jointly owned pipelines may be fizzling, 
however. For the past year, Federal Bureau of Investigation agents have 
been collecting data on joint ownership of crude pipelines. The action 
came after Asst. Atty. Gen. Victor R. Hansen. antitrust chief, drew some 
criticism from the Senate oil investigation committee, headed by Sen. 
Joseph O’Mahoney (D., Wyo.). Now the FBI reports are in. But the anti- 
trusters aren’t sure they have any evidence of illegality. In fact, the main 
argument of companies engaged in joint ownership of pipelines—that a 
single company could not afford such an operation—seems to stand un- 
challenged. Unless the Justice Dept. uncovers some unexpected evidence, 
chances are good that the investigation will be quietly dropped. 


Sen. William Proxmire (D.. Wis.) is already predicting a cut in the 
depletion provision. This month’s congressional elections assured enough 
“liberal” votes in both houses of Congress to reduce depletion in the next 
session, Proxmire said this week. Note the change in Proxmire’s attitude: 
After the Senate’s August vote, he talked in terms of an “eventual” deple- 
tion cut—in two or three years. Now his talk is of 1959. 


The Federal Power Commission will propose legislation on tem- 
porary certificates. FPC Chairman Jerome K. Kuykendall, testifying before 
a House committee investigating regulatory agencies, promised to draft a 
bill that would clarify FPC’s authority to issue temporary gas production 
certificates without holding hearings. 
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YOU CAN BOOST YOUR PROFITS 
WITH SUN LUBRICANTS 


can select from base stocks with the widest 


Due to its localized nature, highway build- 
ing is a natural market for jobbers who offer 
on-the-site service and quality products. 
If you are selling finished products under 
your own brand name, Sun can offer you a 
complete line of high quality lubricants. All 
have been thoroughly field tested and meet 
the most severe operating conditions. Top 
performance is assured. 


If you are a blender or a compounder, you 


NER vy 


range of characteristics to meet all service 
requirements. Convenient terminals allow 


you to make on-time deliveries. 


Get your share of this big and growing 
market with a complete line of lubricants 
from Sun. For more information, either 
write or phone your Sun representative, 
Sun Oil Company, 1608 Walnut St., Phila 


2 ). VA 1 
3, Pa., PW-11 


TMENT 


SUN OIL COMPANY puitavecpeuia 3, Pa. 


In Canada: SUN OIL COMPANY LIMITED, Toronto and Montreal 
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DEPENDABLE 


BAKER 
CEMENT 
RETAINER 


PRODUCT NO. 400 





There is nothing “just as good” as a 
Baker Cement Retainer for placing 
cement, plastic, acid or other fluids 
through tubing or drill pipe—at the 

most effective point behind casing or 
liner—around the shoe, or in open hole 
below the shoe. Dependable pack-off, 
known drillability, and the presence of 
a back-pressure valve which 
automatically holds squeeze pressure 


against the formation, bring peace 


bs ' of mind on all squeeze jobs. 


‘cee \ j 
B f\ eee || ae \= TH im SET POSITIVELY 
y ‘ . eS —— a—F 4 | 
w r + vv aN r 


DRILL UP EASILY 





Baker Cement Retainers are set 





accurately and positively on tubing, 


-D = fo E- N DA B | E- drill pipe, or a wire line. Opposed slips 


prevent movement in either direction, 
BA KER S -E RV] & - and the resilient packing element is 
backed up by metallic rings to prevent 
packing element flow under the highest 
pressure differentials. Made of 
drillable CAST IRON or extremely 
drillable MAGNESIUM for any 


ipplication or well condition. 


Baker CEMENT RETAINER SERVICE is 


pon a ' available anywhere, anytime. Just call 
sche ae es) ea cd the Baker Trained Serviceman 
e 


EE = in your area. 


BAKER 


Lo] ] Se gele] sal, lex 


HOUSTON + LOS ANGELES *» NEW YORK 
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Here: Tubingless Triple Completions 


@ Humble Oil & Refining Co. already has completed two 


dual and two triple tubingless completions in Texas. 


@ Savings are significant 


about 60'° in duals. 


Tubingless triple completions—an 
oil-industry first-—have been made by 
Humble Oil & Refin'ng Co. in Rac- 
coon Bend field, Aus'in County, Tex. 

Pubingless completions have been 
before; so have triple compl 
tions. But the Humble efforts mark 
the first time the two techniques 
been combined. 

lo date, Humble has made two dual 
and two triple tubingless completion 
in the field, about 60 mi. northwest of 
Houston. A third triple is in the com 
pletion stage 


The multiple wells completed so fat 
2,900 


made 


have 


3 SOD 


ire at depths ranging from 
ft. They were drilled to expand a wa 
terflood project and, at the same time, 
to provide oil production from upper, 
lenticular zones. 
Of the ten 
four multiples, five are injection well 


separate wells in’ the 


are producing wells 
tubingl 


nece iT’ 


ind five 

he injection 
And though tubing is not 
now the producing wells, 


wells are 


to operate 
114-in. tubing has been inserted bi 
cause of anticipated sanding problem 
need for artificial lift 


and an early 


In the Humble triple completions, 
three strings of 27-in. casing are 
clamped together, lowered into the 
hole in "bundles," and cemented in 
open hole below standard surface 
casing. 

In conventional multiple compl 


tions, large-diameter casing is set, and 


cparate strings of tubing are run 


Phen productive horizons are isolated 
by means of packers, and casing i 
perforated 
Here's 
was done 
e leach 

a planned 
into the hole. It 


was then pulled and racked in th 


Ilumbl 


how. the 
string was made u 
cording to equence bate! 


run independently 


derrick in doubles 


e Ihe crew lowered the longest 
string a predetermined distance down 
the hol 

@ At the 


connecting shoe 


propel level i pecial 
was attached to 

is a footing for the second string of 
The two strings, « 


then 


lamped ti 
into th 


Casing 


gether, were lowered 


PETROLEUM WEEK NOVEMBER 21, 


about 
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50> in triples, and 


hole, again to a predetermined dis 


hance 
e ‘The connecting shoe was again 
ittached to the 
third string of 
clamped into the bundk 
tring was then lowered 
e Dual ship 


the pipe im the 


long string and the 
made up and 


Phe triple 


Casings 


used to hold 
table, and a 
clevator was used to lower the 
hole. The long string 
used as the 
load of the 


single ( lc vatol 


wer's 
rotars 
ingle 
casing into th 
of the 
tring to carry the 
bundle on the 

e Doubles of the 
were picked up with the ele 
them up. The catline was 
“pal site’ 
installed 
the ng floor 
trings was a\ 


bundle wa tension 


cntire 
tension string 
itors to 
make used 
doubles 
about 20 
ufhicient 
lable 


Casing 


up the 


pi k 


t 
Power tongs wer 
f 


t. above where 
clearance betwee 
Phe wert Opctl cd from i 
tabbing board 

e Surface casing in the wells wa 
ct at 1,100 ft. and the casing bund 
was cemented through the 


tring from total depth to th 


longest 
urface, 
using modified cement, to assure isola 


tion of all strata penetrated 


Some tricky engineering problems 
had to be solved before the triple 
completions could be put on pro- 
duction. 

In developmet of the maul tiple 


Humble 


COonvel 


tubingless completion cngi 
} ( Iie 

Dut it Was re 
ind adapt some of the 


Some totally 


ipment components also had to be 


onal equipment 


] 
required ew 


igned 
\ miple, \ 
he 
designed it \ 
mwhhol 


hires thon 
rorating 


to onent th 


nechani 
nade up 
oper lo 
clamped 


Another 


\ at * -s 
COMPACT WELLHEAD permits Christ 


mas trees to be moved independently. 


three str ing 


CUTAWAY shows how 


casing are placed in the hole. 
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ositions of the three string feasible 
Humble en units, 
gineers decided tl uld best be iy, 
wccomplhi hed by unping the 
trings of pipe t r in a fixed 
position before | ing them into im example of how initial and fut 
the hol cost 


relative | 


ot casing be 


to install multipl 
if artificial lift 
since the 
above the 
kngineering of the 


i 
maim taines becom 


wing valve is onl 
three in bradenhead 


] ] 
new wellhead 1 


reductions can be achieved 


the introduction of a new procedt 


Specially designed wellhead equip- ere 
ment, more compact than conven- "Rio rae 
tional types. was used. , 

ait rorte | id d 


ture permits any Christmas tre 


time spent to land the 
md that required for all 
future work will be 


of this wellhead, the 


bundle 
dictable 
b tis 
believes 


1i¢ ivi pi 
to be 
future 
rations 


[he CV | i ») Wake it 


removed indep na | for 


well cTvicing OF WO pt 


Because of the complexity of han 


NEW! NEW! 


HILUIUMAN-RELLEY 


. Uniform 
make-up; 
positive 
break-out 


on every joint 


Hydraulic 


POWER 
TUBING 


THE NEW MODEL 3600-H, WITH 9 NEW ADVANCED 
FEATURES IS FAST, SMOOTH, QUIET, POWERFUL 
AND ECONOMICAL 


HILIMAN-KELLEY 


Main Office & Plant: 1000 Macy St., Los Angeles 33, California 
5801 Harvey Wilson Drive, Houston 
Oklahoma City, Okla. « 


20, T< ras 


Lafayette, La 


Division Office: 


Branch Offices: Odessa, Texas « 


THER H-K POWER ) PMENT 


SUCKER ROD WRENCH + CASING TONG + POWER UNITS 
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dling several casing strings simul- 
taneously, more planning and field 
preparations are required for the 
Humble method than for conven- 
tional multiple completions. 


+] 


The technical achievement is seen 
as a significant step in trimming 
well-completion costs by sizing of 
equipment to needs. 

lI t 


' 


+ + 


It's believed that Humble's success 
will lead to similar attempts in other 
areas where hole conditions permit. 

| t t it th 


) ite 
nt 


ma 


Humbl 


ilso 
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New kind of offshore project 
is served by Sikorsky helicopters 


~ 


t 
‘ 
‘ 


4 
t 

A 
be t 


4 
* 


STEEL ISLAND will stretch for nearly a mile in the Gulf, 7 miles off Grand Isle, Louisiana, supporting world’s first off 
shore sulphur mining plant. Sikorsky helicopters furnish quick, dependable transportation from supply points on shore 


In the Gulf of Mexico off Louisiana, a 15-tower 


steel island is being built to accommodate the world’s 


first offshore sulphur mining plant. A _ project of 


Freeport Sulphur Company, the structure will stretch 
for nearly a mile. It includes heavy and complex 
mining facilities, living quarters for 250 men... and, 
of course, a heliport. 

As with so many important projects involving the 
discovery or development of natural resources, heli- 
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copters are flying men and cargo between the operat 
ing location and its supply points. Naturally, the 
helicopters are Sikorskys. 

Only Sikorskys have furnished heavy-payload heli 
copter transportation to the oil industry on regular 
schedules to offshore rigs and to sites in jungles and 
other inaccessible areas. If transportation is a prob 
lem where you want to operate, Sikorsky helicopter 
may provide an answer. Write for information. 


~IKORSKY AIRCRAFT 


STRATFORD, CONNECTICUT 
One of the Divisions of United Aircraft Corporation 
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90,000-Ft. Wells 


Predicted 


Atlantic’s Childers says such depths will be reached, at 


a per-well cost of over $5-million. 


Improvements 


lie, and chemical lines 


Ojl well dé pths will reach 50,000 
ft. by 1975, an Atlantic Refining Co. 
engineer predicted last week. 

] () ( 


Equipment and materials cost of 
a 50,000-ft. hole, based on current 
cost relationships, would be more 


than $5-million, he estimated. 
| il 1 f 


‘ 


Major barriers that must be over- 
come to reach the greater depths are 
mechanical problems such as steel, 


and material strength and 
tr) ( 


valves 
quality 
1] 


along mechanical, electrical, hydrau- 


will be needed, he says. 


extrem 
which Thal 
S50 000 tt 


th ill 


ud that 
drill pipe tor 
x” a major pr : 

that operato! 

nd trip ifter 

O00 Ft 

pend on retric 
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utting head at the bott 
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vithout pulling the d 


Flexibility is the main quality need- 
ed for cement in 50,000-ft. holes, a 
a oe 


A 50,000-ft. hole also would neces- 
sitate great improvement in logging, 
he said. 

Insulation for electt 


C1is¢ 


These operating improvements will 
enable the exploitation of reserves 
now out of reach, ( 


\\ 


Improved mud is needed to over- 
come the extreme temperatures and 
pressures in such deep drilling, he 
continued. 

Child 
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1 OOOT ind pre 


vorght 


NOVEMBER 21, 1958 


2 / EXPLORATION DRILLING. PRODUCTION 








the anti-stalling additive 


proved effective by over 


4 YEARS 


use in millions of cars! 


Your customers have sure protection against carburetor icing when you 
stall- proof your gasoline with Gulf Agent 178 . . . the additive that has 
provided over fifty billion miles of stall-free driving in major brands of 
gasoline. It’s inexpensive . . . blends readily in all petroleum products. . . 
and is also an effective rust inhibitor. Gulf Agent 178 can make your gas- 
oline a better, more saleable product. Let us show you how. Write or phone. 


Se 


Petrochemicals Department 
GULF OIL CORPORATION, GULF BUILDING, PITTSBURGH, PA. 
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Green River Basin Comes into Its Own 


The Green River Basin of south- 
western Wyoming is pacing explora- 
tory activity in the Rockies, finally 
fulfilling the promise it has shown for 
years. 

| } 





SUBLETTE 


o_ LaBerge 
WYOMING 
The Green River Basin includes, 
broadly, most of Wyoming south of 
Jackson Hole and the Wind River 
Mountains, and east to Carbon 
County, mclud | part f that 


| 
ey 














| 
. 








dil The current emphasis on natural 
the fh gas exploration owes much of its im- 
ft new mportan petus to major pipelines built through 


t t of the ba but the area in recent years. 
| | ; \ ; 


In the first nine months of this 
year, 27 wildcats were drilled in 
Sublette, Sweetwater, Lincoln, Uinta, 
and Teton Counties. Six were dis 


coveries 
+} 
! 


ond Watmsutter 
t has had gooe 


no full 


rt Spring nm th 
ca, on th propo ed Playa 
i Gulf Oil Corp. wildcat 
unit, in southeastern ty Geologically, the outstanding fea- 
Su Ths tures of the basin include broad 
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The Alten pumping unit’s bronze 
bushed saddle bearing is really three 
sturdy bearings in one. Since only the 
bottom of the bearing wears, a 120- 
degree rotation gives you an entirely 
new bearing surface. You get 200% 
longer bearing life. And the bronze 
bearing withstands shock loads best. 


The Alten saddle operates with an 
absolute minimum of parts. It provides 
for continuous bearing lubrication. It 
is “oversize” to stand up under the 
heaviest use and worst abuse. 








The Alten saddle also permits easy 
adjustment of the walking beam to and 
from the well for centering the polished 
rod hanger. And it allows convenient 
lateral adjustment of the walking beam 
to compensate for minor errors made 
at the time of installation. 


This is the kind of practical engi- 
neering built into every part of every 
Alten pumping unit. Isn’t this the way 
you want your pumping equipment 
built? Wouldn’t it be a good idea for 
you to call your Alten dealer? 





Have you met 
the Alten gals? 
Make a date right now 


Send your name ind 


Complete stock at Oklahoma City and Odessa, Texas. Twenty-four-hour service 


to mid-continent. 48 models and types. Sold through your favorite supply store 


TEN FOUNDRY & MACHINE WORKS, INC. 
OKLAHOMA CITY, OKLA. 


ODESSA, TEXAS e LANCASTER, OHIO 
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KHOW]I 


areas of heavy Tertiary deposits and Ihe basin also contains some of tl t 
epest sediments im t ring 1h plo 


greatly disturbed areas to the west. dec] 
I. Partrid ( Wyo Superior Oil Co. of ¢ 


| I 
! ‘ ( ors te W ve tin the Pacific Creel 
t a world 
in 1949. It was still in t isted 
nl it that depth hele nL produced 
t bbl. of oil 
1924, has 


While sediments are deep, some of 
of oil, with 


the oldest fields in the area produc« 
from shallow depths. 
Lab 


; recovered 
( men f t producing from 
ount 
, : ; t .\ t th ‘lertiar 
{ . produ from 
t Z AU) tt 


Sweetwater County's deep Church 
Buttes gas field, discovered in 1948, 
was a major factor in the early ex- 


n for gas in the basin. 
f from the Dakota 


f 12,600 ft., al 
ibout 


ploratio 


Nloun 
t the need 


the Salt 











Other important oil and gas dis- 
coveries followed, notably at Tip 
Top, northwest of Big Piney, and at 
Middle Mountain, Sweetwater Coun- 
ty. 


in 1951, 


tO wild 


LOSS PREVENTION = 


SERVICE 


The industry's finest, 
built into offshore 


oil insurance 
© 


5 therm Nlarin EXPETIONCE ) prevel 
I 
el \] 


neers constantly work with as 


lovees to eliminate possible — and . sult The early work on gas completions 
equipment But — has helped provide some solutions to 
these technicians work just as diligently t the technical problems that had 
uick to work, earn hindered production. 


| ; t th ectiol 


Vin-tinne ol 


put your equipment 
Ask those who have used ou 
— t of the Big Piney-Tip Top area 


nceome for you 


Lo Prevention crTVvice hon wel 


Southern Marine's superior service, facilities and \I known im thi 

there is no charge for 
Have your insurance rep 
before placing your 


capacity cost no more 
loss prevention service 
resentative talk with us 


offshore oil insurance 


SOUTHERN MARINE 


& AVIATION UNDERWRITERS, INC. 


Poydras Street, TUlane 5266, New Orleans 12 


NTZ FRED L. KRIEDT mm the 


FFIN LEE M. STE 
ssident Vice Pre lent — ' - 7 . 
t t derable depth 
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sure Mesaverde zones in other area 
of the basin. 


Most of the land in the area is pub- 
lic domain, and nearly all drilling is 
done on federal units. 

Some indication of the rapid rise in 
exploration in the basin is seen in 
the approval of 20 new units in the 
first eight months of this vear. Thes« 
20) blocks contain more than 600,000 
acres, but still represent only a fraction 
of the total number of leascholds of 
public land now in effect 


State and Union Pacific R.R. lands 
in the area also are heavih 

Several of the 20 units formed so 
far this ct been tested, 
while other irc. getting only thei 
cond or third venture 

\ Denver drilling 
) the outlook for this are 


“T have two rigs in the 


lk ised 


VCal have not 
contractor sums 


Basin, and I’m = goins 
there 
“Competition i little rough. but 


that’s general. Prices run from $7.00 


to $15.00 a ft., and that 
bidding room. 

“The main point is that ther 
going to be dnilling in the Gr 
River Basin for a long time now 

Other operators in the area inclu 
Skelly Oil Co Forest Oil) Cor 
Colorado Oil & Gas Corp., Shell O 
Co., Sinclair Oil & Gas Corp., ‘Uh 
Cahformia Co., Lh Texas ( 
Amerada Petroleum Corp., Cosd 
Petroleum Corp., and Continental 
Onl Co 


Kentucky Farmers Join Big Oil Play 


A phenomenal success ratio and 
shallow production have turned the 
Green County area of Kentucky into 
one of the hottest oil spots in the 
country. 

Ihe exact figures are not available, 
but Green County sources say that 
more than 500 producers have been 
drilled in the area since the first of 
the vear, with only ten drv_ hol 
Green County is located in south 
central Kentucky, approximately 100 
mi. from Louisville. 

More than 100 rigs are now run 
ning in an area almost 20 mi. long and 
> mi. wide, with the center in Green 
County. Reportedly, they are bringing 
in an average of ten producers a da 
at the present time 

Most of the ngs are of th ibl 
tool varietv although there are a few 
small, truck-mounted rotarics. ‘Uh 
majority of the drilling is contracted 
at $3.00 per ft 

The 43-gravity crude, 
$2.70 per bbl. on the average, 1s found 
at depths ranging from 300 ft. to 
SOO ft 

Average production per well is 2! 
b d. The field production rate now 
estimated at more than 10,000 b/d 
Some gas wells have been completed, 
but the great majority of completion 
ire oil producers. 

Most of the crude is bought b 
Ashland Oil & Refining Co. and 
hauled by tank truck to its Catlett 
burg (Ky.) refinery—some 200 mi 
way. Other crude buyers haul th 
oil to Louisville refineries 


whic h bring 


The development caught the serv- 
ice and supply companies by surprise 
—both the extent of the play and the 
nature of it. 

“We could have sold twice as man 
pumping units if we could have got 
them in there,” 
pany representative. “As it is, we 
sold about 150 units.” 

As of now, the ultimate 
the development is anybody’s gu 


said one supph com 
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Phe nature of 
fused that pred 
“You get the 
farmer around 
on his own 
ommented 


| ird to keep uly 


The main pay zone is an upper 
Silurian dolomite, locally called Blue 
Sand. 

[his formation occurs around 40 ft 

50 ft. below the ba De 

nian black shal 
in the area are 
basal Silurian dolor 
Oraovician (P\W 

he trend of 

n southwest t 

All of the 
the pump. No fl 


illed vet 


] 
extensivel 


from some wells reportedly haa 
creased by 50° in a short time 


Salt water, being extracted at a 
rate of 100,000 b/d, is posing a 
major disposal and contamination 
problem. 

Phe Kentucky 
Committee says the 
state its worst contamination probl 


Polluti 


Water 
wea 1S GIVING ! 
ill histor 

Many of the wells pump as much 
1,000 bbl. of salt water to 1 bbl. of 

With no antipollution laws in th 
rea, local municipalities and = ind 
trices are fecling the effect of salt 
being dumped on the ground and int 
the streams 

he state, 
operators to curb the practice of 


however, has ord 


water drainage into streams. Operat 
irc mecting this order by diggi 
or injection well 


More evidence of Green County's 
drilling boom is reflected in the leas 
ing activity. 

Six months ago, most of 
could be leased for $1.00 
Now. thes une lease i 
more than $1,000 per 
lease term running onh 
\ total of 440 leases wer 
in’ Greensburg, Green Count 
during August 

Kxamples of the high-priced 
\ 25-acre tract brought 
O6S-acre lease brought $76,000. I 
dition, landowners are adding a 
is one-cighth override to thei 
one-eighth rovalt 

Line fight quite 
many of the rigs drilling with 
15 ft. of the property line 

The field is being de cloped 
by local capital, although 
the larger companies are acti 
irca. No one is sure as to which we 
was the discovery, but the start of 
is attributed to A. L.. Ravburn, whi 
far back as 1921, leased 20,001 
of land in the area 


Oda 
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--- Almost enough to fill the Cotton Bowl 


That's the number of injured workmen who received medical aid and com- 


pensation benefits from Texas Employers’ in 1957. 


Of course, the thousands who were not injured because of the intense safety 


efforts of TELA and its policyholders would fill many Cotton Bowls. 


But when accidents do occur, it's doubly gratifying to know that your insur- 


ance carrier has trained and experienced men in 25 Texas oftices who have 


the desire to handle your claims fairly and promptly. 


his service is one of the principal reasons w hy TEIA writes more workmen’s 
compensation insurance in Texas than any other fire companies combined 
Why not put this service to work for you? Call your nearest Texas Employers’ 


othce today. 


MPLOVYVEF ERVICE 


ABILENE @e AMARILLO e AUSTIN 
= BEAUMONT © CORPUS CHRISTI 
< o 1 
ASSO‘ ALLAS * DALLAS (OAK CLIFF) 
e FORT WORTH 
T ¢ GALVESTON 





HOME OFFICE NGEN * HOUSTON 
NGVIEW « LUBBOCK 
OYERS NSUR 
>) E =) RAN AND © ODESSA ¢ PORT 
DALLAS, TE A ARTHUR « SAN ANGELO « SAN 
e SHERMAN e@ TYLER 
ACO e WICHITA FALLS 


AUSTIN F. ALLEN, Chairman of the Board BEN H. MITCHELL 


NOVEMBER 21, 1958 








At API: Talk of Problems 


Humble’s Davis tells why U.S. production outlook ts | 


still bright, while production men mull their troubles. 


Modified pessimism typified the 
attitude of production men at the 
American Petroleum Institute meeting 
last week in Chicago. 

Phe concern over current and futur 
production activity was the prevalent 
note in most of the corridor talk du 
ing the 
was summed up by the president of an 
independent company, who said 


session. ‘The general feeling 


is bad now for th 
been at tin 
ind I don’t look for them 
worse. But I don’t think 
big change for 
the better, either in thi 
the next.” 


“Things aren’t 
industry as thev have 
in the past 
to get an 
we're going to see am 


quartel 


Some of the more challenging re- 
marks came from Morgan J. Davis, 
president, Humble Oil & Refining Co. 
Davis struck hard at prophecies that 
the U.S. is "running out of oil." 

Quite the contrary, he told the 
meeting. Current availability of crude 
is “at least 10-million b/d, compared 
with estimated production in October 
1958, of about 7-million b d 

Davis said this productive 
“can be counted on for som 
idding 

“Since this is more than 4 ibo 
the recent rate of production, it 
reasonable to believe that the domestic 
industry can keep in pace with th 
growth of domestic demand for th 
foreseeable future, unless drilling | 


expioration are curtailed drastically 


The domestic industry can be ex- 
pected to add "minimum additional 
supplies of about 70-billion bbl. of 
crude oil’ within the next 20 years, 
Davis declared. 

He said this could be fo ist 
the basis of “known fields and 
ilre id\ under I IS¢ 

“Since this is m= addition 

of 3¢ Ol 
bbl. of petroleum liquids, th publi 


present proved reserve 


can be reasonably sure that the United 
States will not soon. experience 1 


i 
hortage of petroleum,” he said 


Davis also took issue with present 
policies on estimating petroleum re- 
serves. It is questionable whether they 
"best serve the public interest," since 
the estimates are so conservative, he 
said. 

“Those of us who have worked o1 
estimates know 
ence that production 
known fields will exceed th 
estimates bi 


reserves from exper 


ictual from 
reported 
1 substantial margin 
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“Estimated reserves probably aver 
ize only about one third or les 


oil in place in ficlds already discovered 


There was general agreement on 
reasons for the troubles pressing the 
production end of the industry, with 
imports the most frequently men- 
tioned. 

\s the production manager for a 
put it, “The No. 1 

oblem is imports, because it affects 
both th 


PDA 
domestu production rate ind 
the domestic crude price.” 

Phere scemed to 1 rather firm 
belicf that a worka voluntary im 
rt ontrol plan 1 ould be achieved 

But there wa ome doubt whether 
twonld hat W 
tial effect on domestic activit 


mediate ubstan 


The impact of natural aas sales 
also was given a lot of weight. 
“Tmports aren’t nearly as important 
the increasing share of the market 
natural gas,” de 
nt production offi 
oil producers just 
much thi ha if 
ted them 
An independent operator said 
looking for gas now as much 
more than—fo With our 
lowables down for 
that’s keeping us going 
Whether this trend 
d bv of1 
oblematical. a 
ial noted: “G 
th burner tr a 
Btu basis. her 
hange that, as | 


produce 


There was talk abot the laqging 
demand 
turn, and other ‘nfluences. The current 


low rate of investment re- 


rate of exploratory activity abroad | 


even aot same blame. 
An official of a maior company with 
ubstantial Middle Fast production 
| frankly that his company wa 
looking hard in a lot of other place 
for additional reserve “yist im case 
Middk rude is denied 


that 
thi 


d be 
ictivit 
On the hand, the 
rative reserve ibroad he ud 
vould “aggrava in ompound” the 
ent world oversupply of crud 


] 
hndin 


of the | 





Mud Pressure 
in Lake Maracaibo 


If you are drilling for oil in Lake 
Maracaibo or for that matter, any- 
where. you need Cameron Mud 
Line Pressure Gauges. Highly 
abrasive drilling mud under 
extreme pulsating pressure will 
wreck an ordinary gauge in short 
order. Cameron gauges were de 
signed especially for this tough 
service. Visability is excellent, op- 
eration is accurate and smooth 
fast pulsations from slush-pumps 
do not register. Wherever you 
drill or produce, COUNT ON 
CAMERON, the world’s best 
pressure controls for drilling and 
production. 


IRON WORKS, Inc. 
P.O. Box 1212-Houston, Texas 


2 Empire Stote Bidg 


ymeron tror 
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What’s New 


Big Oklahoma Field 
Ordered Shut Down 


Oklahoma's big Ringwood oil and 
gas field, in Major County, was 
ordered shut down for an indefinite 
period beginning Nov. 20. 

Phe Oklal ( 1 


{ 
Mion 


tion 
ition for the 
d th mchion 
vaste, both 
Ile charged 
! Id at a 


im } 


Leasing News 


A lease sale of Uintah and Ouray 
tribal lands in the Uinta Basin of 
eastern Utah brought a total bonus 
of $303,930.88—an average _per- 
acre bid of $8.71 

! \ ! 


The Interior Dept. is inviting bids 
for submerged areas off the coast of 


Florida. 
| 


] 
th hcial map 


n of Land Man 


ontam 


ichinn for 
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A total of 1,563 acres within the 
geologic structure of South McCal- 
lum field, Jackson County, Colo., are 
being offered for lease by the U.S. 
Interior Dept.'s Bureau of Land 


Management, Denver. 
Ihe land is broken into t 
Details of the lease offering 
obtained from the Bureau 
Ott in Denver. Deadline for 
1 19 


Alberta has scheduled three sepa- 
rate lease sales, involving 828,956 
acres, for December. 

| ight reservations invol 1 

tO acre chiefly in northern All 
vill be offered Dec. 4. Seven 
tion totaling 152,820 act 

il and outhern Alberta 

d De 


Felmont Petroleum Corp. has ac- 
quired 3,490 producing and non- 
producing acres in the Panhandle 
field, Hutchinson County, Tex. 





Sees Hydrogen Bomb 
Producing Shale Oil 


A Dow Chemical Co. scien- 
tist says hydrogen bombs even- 
tually may be used to produce 
oil from deep, hard-to-reach 
shale deposits. 

John J. Grebe, D 
of nuclear 
from an underground It 

uld transform the shal 
form ft 
l¢ per million Bt 

Grebe mentioned sha 
n New Brunswick 
Mississippi River Vall 
is the better-known depo 
Colorado and Wyomins 

Because of the potential 
mn ot pl 
nuclear blasts, Grebe adde¢ 

foolish” for countris 


Cul I Cale h. 


] roduce ible 


oducing shal 


ern | urope to be depend 
the Middle East oil w 
quantities of hale unde 
countries 











£ wells on 
ibout 1,100 
mat ly + 400, 
ompan Sa\ 
its U.S 


mn bv about 


ht from Brown 
Nict rey, Lex. and 
hita Falls 


Lire d Var" 


Dallas Oil Co. of Texas, formerly 
Rocky Mountain Uranium Corp., has 
made a merger proposal to Beaver 


Lodge Oil Corp., also of Dallas. 
| t Dallas Oil 
| collateral 
ct. 28 
id to 
n north 


Gulf Oil Corp. is seeking approval 
of plans to waterflood about 5,600 
acres of the approximately 8,000 
productive acres in Waddell field, 
Crane County, West Texas. 
t t t th lexa 
I uid the 


+ 


( Ly» 


A revised schedule for royalties on 
oil produced on state lands has been 
drawn up by a committee of the 
Utah Legislative Council. 

Ut tat hoo ection 
the federal do 


of the total 
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National’s rig-up service saves you time 
and money anywhere in the world! 


as, Wher 
often days away 
tunt tor rig 
even a short delay | 
operating ce 
National ha 
ind-money ivil 


many yeal Wi 


sutistied Customer 




















You can trailer-mount this 


new 550-horsepower National Rig! 


The T-45 is designed for medium-deep drilling 
and the most in mobility! 


with a normal drill ONE-PIECE MAIN FRAME 
that’s Na The sturd f f 
Proving once again tiol 
he 1-45 offers 


Implieity 








STREAMLINED PANEL CONTROL 

The T-45’s streamlined panel control arrange 
ment gives you the maximum in convenience 
for operating speed and drilling ease. Control 
valves and all other pneumatic equipment are 
the highest quality obtainable. Special safety 
devices are provided in the air system which 
insures proper regulation and control through- 
out the draw works. Pressure gages to the major 
air clutches give a continuous record of draw 
works performance. Moreover, a generous air 
supply to the large volume pressure tank in the 
draw works frame insures peak performance at 
all times 


BIG MAIN DRUM AND CLUTCHES 


You'll get the best spooling performance and 
wire line life with the T-45°’s large diameter 
drum barrel. Either 1 or 144° double crossover 
counterbalanced wire line grooving is available 
There’s no need to remove guards or cover 
plates to anchor the wire line 

The outboard mounted 24 main drum shaft 
clutch 1s designed with special emphasis on ample 
air cooling passageways and long diaphragm 
lite. Lock-up screws are provided for emergency 


operation 


EFFICIENT DRUM BRAKES 


The effective brake band urea for the 42° main 
, and the brake 
actuating mechanism is of the well-known Na 


tional Type “K”™ principle. This system of brak 


drum brake is 1600 square inches 


ing action permits precise feed-off, eliminates 


brake handle kick-bach 


2-SPEED AIR CLUTCH TRANSMISSION 


This transmission insures almost instantaneous 
speed selection. The torque converter drive acts 
ai 


as a cushion and. virtually eliminates clutch 


slippage and heating 


UNLIMITED POWER ARRANGEMENTS 


limitations, 


Depending on your space and weight 
you can have many Variations in engine com 
binations for the T-45. Its input horsepower 
rating is 550, and it is basically designed to be 
driven by one or two engines. Engines can be 
arranged to offer the following combinations 
(1) Two engines which can be mounted on the 
draw works extension beams and handled as a 
unit: (2) A two-engine (larger engines) sectional 
type compound without pump drive; (3) A two 
engine sectional compound with provisions fora 
pump drive, including a supplementary trans 
mission for the draw works: (4) A single engine 
arrangement without pump drive: (5) Electric 
motor drive 


See the next page for the best trailer-mounted rig line available today! 


MANY OTHER FEATURES 


Some other outstanding features of this stream- 
lined new rig include: a “front porch” mounted 
rotary countershaft; a heavy-duty reverse gear 
that is standard on all units, and an air-operated 
catshaft. A sand reel is available as optional 
equipment 

With all these sound construction features, 
plus its adaptability for trailer mounting, the 
new T-45 is a natural for clinching contracts 
on medium-deep drilling jobs. You can get com 
plete information today from the National repre 


sentative in your area 


2amlined control panel on the new T-45 has 
control levers for maximum drilling ease 
pecial safety devices are provided in the 

h insures proper regulation an 


it the draw works 





You move, set up and drill fast 
with National’s 


compact trailer-mounted rigs! 


ntime — faster operation that's what op 
i} trailer mounted rigs and truck 
too whe! Vou Us¢ these rugyved 
ame quality design featur 
the big National Rig 
‘ y insures top performance 
requirements, these National R 
rigs-up and tear downs I} 
onstruction permits quick Movement 
ob downtime to a minimum 
portable National Rigs. Ther 


rsepower ratings ranging tro 
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be held by any one person or co! drillstem test of the Mlunnelusa at 
ator 045-89 ft., +342 of 28-gravity Our Customer 


poration ( S9 md } 
ompro oil on 2-hour test of the same zone at 


The changes represent a com] 
mise between views of the legislatis 6089-111 ft. The Pennsylvanian dis Saved $2407 


bill-drafting group and of representa overv is 5 mi. east of Minnelusa pro 
tives of the Rocky Mountain QOuil & duction at Donkev Creek field ® 
Gas Assn. The full committee will | per Mile of 
asked to draft a bill incorporating Colorado—Argo Oil Corp. No 

t | Government-Sloan, section 27-4s 


the new schedules for introduction a “ ss 
103w. Rio Blanco Countv, was dually Pipe on this 


the next legislative session 
ympleted for S.6-million cu. ft. of 


from the Dakota at 5,988 


e vil daily ) ( A ” 
6,004 ft, and 6,008-16 ft. and 463, Trainload of 
Two Canadian oil companies are 00 cu. ft. of gas daily from the Mor T 
expected to spend about $8-million TSO! 276-95 ft., 6,296-505 Kt., - 
in the next five years on five or more md 6,311-21 ft. ‘The discovery is 6 ex Tube 
deep tests in the Yukon Territory. gas production at 


Alvin Hamilton, Canada’s Not H | vin jute - Lightwall 


em Affairs Minister, savs his depa 
ment has authonzed Canadian Tlu ay R. Goddard No e ms 
Oil Co. and Canadian Superior O JOSS iliamson, section 15, High-Tensile 
Co. of California to group explorat block 4 I-N & urvey, Ector 
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presenth covered } ) iT 
permits. ind perfora 
, ’ , 
The proposed tests would be in th ilso showed 


vicinity of Eagle Plain and Peel 1 drillstem test of the Wichita 


Plateau, near the central Yukon Alban Perma t 6,790-957 ft 
Northwest ‘Territories boundar Lhe discove is a little over a mile You can do 
the same! 


rthwest of We Oldsmith field 
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Oklahoma—}: Shelburne & Pel 
Continental Oil Co. has started a v Oil Ce Oo rs, section 15 
fire-flood operation in its North Tis- [Sn-7 t 
dale field, Johnson County, ig 
Preliminary. air injection 
sulted in an appreciabl 
oil production, sav Compal 


2-hour 
Manning Nii 
7 ft. The di 


The thermal recove of Northwe 


pected to take thre 
plete. If the ecconomi 
look good, the COMPA il] l North Texas Lom B Nie 
vitalize Ww ¢ ti! ( B ¢ harlwe Nat 
11a TC 


mal drive to re 
cre TeSerVvon 
+ 


Gardner-Denver Co. will acquire 
Mayhew Machine Co. and Mayhew 
Supply Co., of Dallas, on Dec. | 

Phe Ouinev (T1.) con n 
Navhew organization ha 
icquisition agrecment, ane 
the process of completing th Illinois HITE Tex-Tube switching engine shown 
I] Iter Dun 1 Cora ste pulling a trainload of 6%” O.D 

Lightwall High Tensile Pipe at 

the Houston Plant. 


ction. The agreement 
bining the two Mavh 
manufacturers and suppl 
equipmcnt to form 
of Gardner-Denver 
Herman W. Mavhew 
of Nlavhew Machine 
ment calls for transfer 
S3-m m worth of G 
fOCk 


Sales Offices in Midland, Texa 
Tulsa, Oklahoma 


Baton Rouge, Louisiana 


Drilling Highlights e “ oo 
—" 27-80) ft. ‘The prospect, which wil EX-TUBE, INC. 
Wyoming—Pan Am ' rT t] aig ae 
leum Corp. No. 1 Robinson cast ¢ gas field. whic 1503 NORTH POST OAK ROAD 
HOUSTON. TEXAS 


2-50n-67w, Crook Count 
1 S94 ft. of 25-gravity oil on Th crmial | LICENSED BY THE AMERICAN PETROLEUM INSTITUTE 
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New 


Overseas 


Engineering- 


Team 


wae 


Construction 





ARTHUR G. McKEE & COMPANY AND RAYMOND INTERNATIONAL INC. 


POOL WORLD-WIDE EXPERIENCE IN ENGINEERING AND CONSTRUCTION 





In almost any foreign country, where you n 

or chemical plant, you'll find Raymond or Me 

on the job. Now the combined experience of the 

as a team, can be invaluable to you in the design and construc 
overseas project. Familiarity with local laws, customs 

direct knowledge of labor supply and transport in the f the world — 
lines of communication established on previous « e important 
time and money-saving factors in MeKee-Raymond ser ecialized talents 
and diversified skills of these internationally rec« 


and construction are now available to you on a s 
Explore the potential value of MeKee-Raymond t 
Write either Raymond International Inc.. 140 Ced 


Arthur q. Me Kee & ( ompany, 2300 Chester Aver ie 


McKEE:-RAYMOND 


OVERSEAS ENGINEERING AND CONSTRUCTION SERVICES 
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~i 4 TAF ae tS 
Erte yee. 
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Gas Hit off Mexico Coast 


Ocean Drilling & Exploration Co. 
has completed Mexico's first offshore 
producer as a gas well, off the Isth- 
mus of Tehuantepec at the southern 
most point in the Gulf of Mexico 

Phe well is No. 112 ‘Vortugero ( pic 
ture), located in 50 ft 
offshore from an onshore ga 
the isthmus. It found production at 
3.2S0 ft. 


of water, | In! 


wi I] on 


ibout 

he well, now shut in, tested at thi 
rate of l-milhion cu. ft. of gas daily at 
tbout 900 Tb. flowing pressure through 


lh. ¢ hoke 


The No. 112 Tortugero is Odeco's 
first success out of five offshore ex- 
ploratory tests drilled so far for 
Mexican American Independent Co. 
(Cima). 

Cima in general represents a fl 
ible grouping of Pauley Pan Am 
Petroleum, Petrofina, and Ameri 
Independent Oil. It is one of sev 
foreign groups engaged in explo 
ill \lexico 
leo 


government oil agen 


ind development 
special contracts with Petr 


canos, the 


Odeco itself has an interest in the 
Cima offshore venture, along with 
Pauley and Petrofina. Aminoil is not 
participating in this project (PW 
Jan.24°58,p40 

Cima had drilled several tests dire 
tionally into the gulf from the 
of ‘Tabasco in 1949-50 without findings 
commercial production 
venture wa tart 


deco bis Ie] 
] 


coast 


Phe new offshore 
ed this vear with 
Dorado” barge rig which will be 
to drill a series of 
irea of the 


tests over an ex 


gulf 


fCNIsiVve 
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QCout « 


lortus 
n Granc 
ition that 


i il | 


Odeco has already spudded the 
sixth offshore exploratory test with 
its “El Dorado" barge rig. 

Phe new location is 1'2 mi. off 
shore, in water about 40 ft. deep. It 
Rabon Grande structure, wher 
the two previous tests had show 

Phe “El Dorado,” biggest 
tvpe, is a 200-ft 
rigid structure with dual hulls that 1 
ocean floor. Height from 
occan floor to the bottom of the 
rick floor is 11S ft. It can operat 
depths of from 12 to 70 ft.; tank 


b ire flo 


on the 


300 x submet 


on the 


ity 


be pumped out and thi 


to a new location in a few hour 


The barge rig is self-contained 
requiring little or no investment in 
shore installations. Its facility 
clude quarters for +5 men, and 
SO x 70-ft. Ie liport 

It mounts a special 142-ft. Pain 
double bulge mast with 1,125 
capacity. Drawwork rotary, 

md block are also Emsco. Other equiy 
includes Hyvdril thr 


venter tw 


ment two ind 
Cameron 
Gardner-Denver pump driven | 
1 JO0-hp two 1,600-hy 


lairbank 


blowout pre 


motor md 


\Mlorse engines driving f 


gencrator 


Japanese Seek Mideast Financing 
loan. ‘Vall 


1 cabinet level 


TOKYO—The Japanese-owned 
Arabian Oil Co. is seeking a $10- 
million government loan for its 
Neutral Zone offshore oil venture, 
Prerroreum. Werk ned re thi 


vait und 
haring cde 
Just how 
ng to be 
much upint 
\ four-m 
ompan | 
Yamashita 
ter of International 
try for a $l] ilhion 


Japan’s Export-Import Bank 


The government is considered 
likely to grant the loan eventually, 
it ().K P| th Middl f el 


ture in the ¢ | 


ice 
ye tin 


nace 


Ihe MITI 


personally in favor of the 


iT till Ol 


So far as is known, Arabian Oil has 
not yet approached the Japanese 
blue-chip industrial companies that 
are backing the oil venture for the 
long-awaited expansion of its capital. 

Nol ha it privat 
banker Lokvo banking circle Won 
private bank 
T¢ que 


Ipprod hed 


could handle l loa 
ted. And the Bant 


polics vould 1 


Ol 
of the size 
Japan’s tight-mone 
inv current loan expensive 


Meanwhile, Arabian Oil is slated 
to conclude a two-year drilling con 
tract with International Drilling Co.., 
pavable in dollars f which it 
have to get a ge rr CN 
location 

\ letter of intent 
the Holland-based 

According to pre 
ternational Drilling 
drilling platform 
by Reading & Bat ()ttshor 
Co., of Tulsa, and a National 
I hie platform is to leave the | 
Dec. 20 for the | dav tow 
Neutral Zone, with 


tender following on 


cnt 
vill use 


ind tender 


CrCW boa 


Jan. | 
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A NEW OTL STRIKE at Puri 


after 19 tries in 11 years of postwar exploratior 


is the reason why 


Stanvac, BP Revamp Papua Oil Plans 


The oil find at Puri has pumped 
new life into the Papua exploration 
program that Standard-Vacuum Oil 
Co. and British Petroleum Co. were 
about to abandon. 

| ' f 


The two companies are now draw- 
ing up new plans—and budgets—for 


the area 


Oil Search Ltd. may be given an 
opportunity to boost its holding in 
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© Puri strike was the first oil dis- 


the venture. ||) oc i The 
uee 20-year, $67-million 


portunity for gre covery in the 
the Australian publ Papua oil hunt. 


Potential of the discovery well— +] sistent 
No. | Puri—appears to be diminish- ;, ag 
\ iN ng drilled 


of the 


rcasineg mount t 


Some wildcats encountered 


eT 
| | test nd gas “in 
10 ft., and 
vell, which 
x month 

Kuru 


1 
pan 


Sahara Law 


thi I 


Freneh Cabinet OK’s 


PARIS—The new 50-50 Sahara oil | 
law, which last week got the DeGaulle 
Cabinet's stamp of approval, leaves 
the door open on the touchy question 
of the share of foreign participation 
‘n oil ventures. 

Phe new law, adoy 


mt att 


Other provisions of the new law, 
due to be published in Paris this week, 
include: 

e | 


month 
to munisti 
ot tore 
itted but 


cntage 


wit 
| p to now 
n the Sahara have 
foreign participati 
tion is Pan American 
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What’s New 


Italians to Study 
Saudi Red Sea Offer 


SAUDI ARABIA—Private Italian 
companies this week will be invited to 
consider Saudi terms for proposed 
Italian participation in oil and min- 
eral development along the Red Sea 
coast. 

Ihe terms, as vet undisclosed, will 
be presented in Rome by the Italian 
government's Sane (S.A. Navigazion 
Hritrea), a company that acts as liaison 
between — foreign 
Italian industrv. 

Sane’s| managing director — told 
Prerroteux Week last week that r 
ports that a concession had alread 


governinecnt ini 


been granted wer premature An 
offer, he said, had been made by Saudi 
Crown Prince Kcisal to Gen. Edoardo 
Costa, Sane’s representative in Jiddah 
Phe Red Sea area in question wa 
varioush reported is 13,000 and a 
35,000) sq. mi. in) Assir provinces 
south of Nlecca, including the Fara 


islands near the Yemen border 


GUATEMALA—The first wildcat 
in the heart of Peten province will 
be spudded early next year by Atlan- 
tic Refining Co. on the “San Fran 
cisco Unit.” 

his is a 154,000-acre 
of Right No. 11. It i hared b 
Atlantic, Sohio, ‘Tidewater, Standard 
of California, and Union Oil. ‘Th 
wildcat will be drilled to 5.000 ft. witl 


1 ¢ iblk tool rig 


block part 


WEST GERMANY—A 40,000 b/d 
refinery will be built by Deutsche 
Erdoel, a German independent. 

Phe mavor of Karlsruhe announ 
that the plant will be completed ther 
by the end of 1962 

Phe company confirmed its de 
to build a plant, but = ha 
comment on details 


made me 


AUSTRALIA—Standard-Vacuum 
Oil Co. may join up with Delhi-Taylor 
Oil Corp. in wildcatting in the Great 
Artesian Basin in central Australia 
—the latest center of interest in the 
still-elusive oil hunt here. 

Stanvac is now negotiating with the 
Dallas independent, following Delhi 
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AROUND THE WORLD 


iwreement carlicr this vear with San 
tos, Ltd., an Australian firm, for a half 
interest in 267,000 q. mi. OF COnCE 
ions im southwestern Queensland and 
northeastern South Australia 

Delhi, meanwhil preparing to 
hip cquipment trom th U.S. for a 
| rojected = 14,000-ft wildcat im the 
Innamincka area in the northeastern 
int of South Austral 


PAKISTAN—Italy's state-owned 
Ente Nazionale Idrocarburi is trying 
to gain a foothold in the Pakistani oil 
market and join the oil hunt here. 

\ threeanan ENI team concluded 
with the crnmcnet 


ind the 


liminary talk 
t weck on an 


ilding ot 1 new 


ITALY—Getty Oil Co. is watching 
for chances to buy marketing inter- 
ests in Italy, where it recently bought 
control of a 30,000 b/d refinery at 
Gaeta, south of Rome. (P\W Oct 


) 


J. Pant Gett TEAL 
Niilan last week that th 
lans to expand th plant to 
within the next couple 
refinery will pr 
Gulf 


GUATEMALA—Pure Oil has 
joined the roster of U.S. oil compa- 
nies in Guatemala, taking over a 
50°, interest in Sun Oil's explora- 
tion rights. 

\ccording to the Official Gazett 
Sun ows turning half-int 
ts 261,000-acre Right N 


If of it 


Right 
~44,000-acre Right 


it the northern 


OO0-acre 


EGYPT—The state-owned General 
Petroleum Co. has placed its first 
order for West German drilling rigs, 
to be used for development of its 
new oil finds. 

An agreement f tw 


igned in Cairo early this month 
part of a total SS 


oil equipment to be 


million worth of 
supplied une 
the recent cconomic aid ag 
between the Cairo and Bonn gi 
ments 

So far, GPC ha 
in the Eastern Desert on the Red S 
coast. close to the Ras Gharib tel 
Cairo’s official Middle Tcast) N 
Agency savs) they lave ( | 
tantial 


drilled four we 


oil deposit 


COSTA RICA—Union Oil Co. of 
California, now planning to resume 
drilling early next year, has extended 
exploratory work offshore ito thi 
Canbbean wate! off th | 
PON TICK 

Offshore scismuc wo 
by United Geophi cal Cor 
Pasadena, Calif., as part of a 
Hluation that | 


month 


tructural = re- 
tarted 
ifter abandoning its eighth unsu 


on hore everal 


ful wildcat 

It had also drilled one di 
on its adjomimg Panama conce 
Gulf Oil now has 50 fhoanei 
est in both venture P\\ \u 


pvl 


SAHARA—Construction of the 24 
in. pipeline through Tunisia is due to 
start next week to provide an outlet 
for the cluster of oil fields estab 
lished near the Libyan border. 

Phe linc, to be built for ¢ 
Shell athhate will run about 4 
from the Edyel 1} 
Zarzaitine tficlds to 
of La Skhirra, on th yulf of G 
Phe builder is ‘Trap 
inc afhhate, with | 
from Becht brite 

Ihe line 4 ited 
it the end of 19¢ 
will be 140,000 b 
tation. Ultima 
pimp station 


OU OOO hy | 


wHentourin 


lun hall 


UNITED ARAB REPUBLIC—Atlan 
tic Refining Co. will ‘press rigorously 
to protect its interest’ in the Syrian 
oil discovery, Atlant wera 

1 Roy W Jolin told Pri 
Woreek this week 

Phe Karachok oil find 
Menhall 1 
Co. as operator ann 
mits that Cairo 
Johns, in Beirut, flatly d 
ilegations that Atlant 
near-50 interest am the | 
out Syria's prior knowled 


vation. 


plot ition 
| hol 
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turns out over 50 asphaltic products making . . . 


THIS MODERN ASPHALT PLANT of Cities Service Co., at Linden, N 


Cities Service Ready for Asphalt Boom 


Asphalt from Cities Service Oil Parts of th f | t ID BI ( 


Co.'s newly rebuilt plant at Linden t dated back t s 
N.J., is no "byproduct. tl h the plant h 
Ih outrast t t rt ( a ral tim 
out-of-date 
n standare 
with th 
m shifting 


to claim it 
i phalt market with 
cmc nt pl 


Three main factors spelled the 

doom of the old asphalt plant— 

The new plant replaces an old one product quality, operating and mair 

at the same location, which had be tenance expenses, and truck-loading 
come economically impractical. time. 


» Yo — . Te The new plant was built on a site 
Products from the C.S. Distillation Units jlieeedh tc ie 8 te, to cle 
- Langunilias Crude — -—— Boscan Crude —— completion of the entire project with 


True boiling bbl.per True boiling bb!.per a minimum of interference with as- 
point, °F stream day point, °F stream day ; 
phalt production. 


Crude tower overhead up to 310 784 up to 310 250 
Stoddard's solvent 310-385 420 310-385 180 
No. 2 fuel oil 385-650 2,898 385-650 1,620 

No. 4 fuel oil 650-810 2,156 650-770 1,080 

Heavy gas oil 810-935 1,540 — — 

60-penetration asphalt over 935 6,202 over 770 8,870 


Total feed rate 14,000 12,000 


1 during Jul 


38 / PROCESSING & PETROCHEMICALS PETROLEUM WEEK NOVEMBER 21, 1958 





H 
€ 
‘ 
& 
‘ 
&- 
i 
% 


. 
[Aes 
ee 


4 ~ AY 
} x 
wt, = 
7 


i . w 


OR HOT... PARATONE-BLENDED O/LS DO THE JOB! 


Driving conditions— whether in sub zero temperatures— or in blazing summer 

heat, demand the most from lubricating oils. Oils blended with Enjay Paratone 

viscosity index improver remain free flowing all winter long— and provide 

instant lubrication when starting up. And yet when engine temperatures soar, 

these same Paratone-blended oils stand up and refuse to thin out. 

Enjay has developed the only complete line of high quality additives (Paramins”) 

To meet the most exacting lubrication specifications, insist on Enjay Paramins. Pioneer in Petrochemicals 


ENJAY COMPANY, INC., 15 West 5ist St. New York 19.N.Y. + Akron + Boston + Charlotte - Chicago - Detroit - Los Angeles - New Orleans - Tulsa 
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How Cities Service 
Makes Asphalt At Linden, N. J 


ATMOSPHERIC 
RUDE TOWER 


12,000 to 14,000 8 D 
CRUDE FEEDSTOCKS 


lagunillas, Boscan 
Ponuco, and Tor 


GASOLINE 
TOWER 


Wophtho 


BENDER PROCESS REACTOR 


GASOLINE 
CAUSTIC WASH 


STODDARD OLVENT 
CAUSTIC WASH 


GAS Ol 
STRIPPER 


Heavy Ges Ou 


000 bb/ 2750 bb 


OXIDIZERS 


GASOLINE 
WATER WASH 


weetening 








| by late June 


Wil ibout 


wer ling 
hangchous 
mechanical 
i structur 


Four different crude feedstocks— 
Lagunillas, Boscan, Panuco, and ther- 
mal tar—are fed through the plant 
in an alternating cycle to produce 
different types of asphalt products. 

| tf tl | hha bee 


l phi ilt-imah 


I 


| { 


14,000 b/d distillation 


one atmospheric 


A single 


unit, containing 
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tower and one vacuum tower, re- 
places the three smaller units of the 
old plant. 
The distillation unit is de 
ik operating rate of 14 
processing Lagunilla 


bd 


is Shown in the 


M he i 


DrOCCS 


Q)pcrating rate 
ind for tar fall 
rate Phe differenc 
rates is the result of the 
phalt ontent of the 


betw 


The atmospheric distillation tower 
separates the crude into five streams 
—naphtha, Stoddard's solvent, No. 2 
and No. 4 fuel oils, and reduced 
crude. 

n the ac 
treams from the 
fucl oil 
fucl oil 


products, ready 


blending or sal 
Stoddard olvent trom th 
tream stripper and naphtha fron 


rhe id, 


itinent 


vent ind 


i t] 
ulting 


i T¢ 


ned 


howevel 


befor thr 


tower 01 
further tre 
cd 
Reduced crude from the bottom of 
the atmospheric distillation tower is 


pumped to the vacuum tower, where 
it is separated into No. 4 fuel oil, 
gas oil, and asphalt base stocks. 
| 1 OV perates it l 
of mercury, 
crud be 
Id by sur 
ywctor;rs 
icuumM 
+ fucl 
we! side 
Hit ined No 
blending 
icts, or for 
uum unit ms 
lending into 
K 1 steam 
of the 
1 Phere iT¢ 
gunillas 15 


200 per 


vacuum 


ind Panuco 
ind for 
ition pay 
rage tanks, 
pumped 


] 
ICT 


Base stock asphalt can be oxidized 
in three vertical oxidizers, which re- 
place nine horizontal batch oxidizers 
used in the old plant. 

he advantag f th 
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ELEVATED TANKS speed the loading 
of asphalt trucks. A spout over the truck 


fills it with asphalt in five minutes. 


dizers over the horizonta 
that th 


1 
oxidation 


old plant 
better 
he operated in cither 
fashion. ‘The 
units operated batch-wi 


have 
tinuous 


Oxidized product from 
one with 1,000-bbl. cay 
250-bb] 


1S oxidized 


with ipaciti 
industrial 
blended into various 


back isphalt produc t 


Naphtha from the atmospheric 
tower is separated into gasoline and 
solvent cuts by the gasoline tower, 
after which both streams are caustic- 
treated. The gasoline is further 
treated to prepare it for use in motor 
fuels. 

The gasoline, overhead 
from the gasoline tower, 1 
by washing with 26-d 
Fhe treated gasoline 


Be ric 


caustic 
ened by a series. of 
ifter which it 1s wat 


leading 


reactors, 
ind sent to storage for 


Stoddard's solvent and 
bottoms from the gasoline tower are 
treated alternately in a caustic 


solvent 
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washing unit to prepare them for 
blending into cutback asphalts. 

In this unit i 26-degree-Baume 
mistic 1 hydrogen 
ulfide from the Stoddard’s 
md 140b-imitial boiling point IBP 
ind 240F-IBP solvent naphthas 
Operation of — the 
ilternates between thes 
pending largel 


! 


used to remove 


solvent 


caustic towel 
olvents, de 


feed 


itmos 


on which crude 
tock is being proc ed in the 
pheric tower. The treated 
sent to sto ct 1\ 
n blending 

Also used im the solvent 
IT¢ purchased CTOSINN 
in the being run at the plant 
id naphthol spirit 


l ionalls In 


olvents ar¢ 
then ut their usc 
blending 
there is none 
crud 
1 coal-tar prod 
cutback 


uct desired oc 


Asphalt blending is done in four 
automatic, continuous blending sta- 
tions, to make low-flash and high- 
flash cutback asphalts and various 
grades of steam-reduced industrial 
asphalts. 

Lhe blendin 

nding, ba 

\-flash cutback 
high-fla 
Lhe to 


olvent 
isphalt blending 
isphalt blending, and 
h ut I phalt blending 
l li ) oducts from thes 
the oxidized 

major asphalt 


tation ir 


t 


fluid 

to cr\ 

| for roof 

t volume of 

ous grades used 
traight 
cutback 


halt pre 


tcam 


duct 


1¢ 


these were made in verv small quanti 


tics, however, and required — sp | 
packaging and handling facilitics. M 
of these 


phalts have been dropped 


small-volume, specialt 


Storage tanks for the oxidized and 
steam-reduced asphalt products are 
elevated to allow gravity flow of hot 
asphalt into trucks—thus speeding 
the loading operation. 

Phe 54 product tanks have 
capacity of 166,420) bbl. of 
products. Most of | thes¢ 
cone-root type. Of the 54 
Oxidized and 


isph 
tank 
tank 
are clevated 
reduced asphalt are pumped to 
tanks with rotary-gear pump 
cooling 

idjacent 
isphalt truck 
under the gravity-load 


Loading roadway 
clevated tanks allow 
drive up 
pouts and be loaded in five minut 

Ihe other 36. tank ie groun 
level. Cutback asphalts are 
them with centrifugal 
ing cooling of thi 


pumnpce 
pumps fr 
cutback 

£OH0_ Of ) bbl. of 
ie capacity for the four feedst 
used in the plant 


There is about 


Circulating hot oil is used to keep 
the oxidized and steam-reduced as 
phalts in fluid condition during stor 
age. The cutback asphalt storage 
tanks are heated by steam coils. 

Phe hot-oil s\ 
of a 10,000-gal. tank, and a circulatin 
loop passing through a fired) heat 
id the clevated asphalt storage tan! 
Cities Service 1O0-neutral oil (al 
32-API gravity) is used as the heat 
It Wal S¢ lee ted bee IIS¢ 
low viscosits t normal ter 
minds stability. at 6001 
heater’s outlet temperature 


tem consist Wal 


medium 
perati 


the ! 


Engineering service firms predict... 








A Good Future 


The recession may be coming to an 
end for the nation, but not for re- 
finery engineering and construction 
firms. Those represented at the Chi- 
cago API meeting last week foresee 
hard times for themselves for another 
one to three years. 


In a Few Years 


calculations. But 


out reams of 
inquinices sec to hye 


of the 
] 


hopping not Dbuving 


Long-range business prospects for 
refinery service firms are, however 
viewed with optimism. 

Continued population growth 
tinucd hor Cpowcl md octane 
tition, and encroaching ob 
ippear to pomt in only one 

that of  « 
building plan 

As onc New York 
prospects for thi 
madustry are verv good. But 1 
it 1 pretty ich It'll be quite 


Cars befor 


VOT Increasing 


banker 
ong-range 
refining and petrochy 


ils overcome current overcapa 
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More Than Forty Years 
Of Leadership 
In Petroleum Refining Technology 








iz 


won’t power today’s cars 


Your modern car is a high-precision machine— made possible by high-precision 
gasoline. Especially refined and formulated for high-compression engines, it is 
this gasoline that gives today’s car its smooth, knock-free power. 

Extremely important in the vast strides made in gasoline refining are the services 
furnished the petroleum industry by Universal. 

Development of increasingly effective processes and products for producing 
cleaner-burning, high octane gasoline . . . training of refinery personnel. . . 
comprehensive field and laboratory service to help the refiner achieve peak 
operating efficiency and product quality . . . these are among the 

services rendered by UOP to petroleum refiners the free world over. 

It is through services like these that today’s gasoline and today’s cars have 


reached their high standards of performance. 


UHIVERSAL 
OIL PRODUCTS 
COMPANY - 


30 ALGONQUIN. ROAD; DES PLAINES, ILLINOIS, U.S.A. 
* ~ a : ’ | 
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caustic soda 
chlorine 
soda ash 
ammonia 


SULFURIC ACID 


nitric acid 
carbon dioxide 
sodium nitrate 
methanol 


Tank truck and tank car shipments 
from six plants assure immediate 
delivery when you... 


OLIN 
MATHIESON 


MUrray 8-5916 
Madison 3519 
Edison 3-1175 
SUperior 7-7143 
Main 1-1983 
CApitoi 5-6511 
Tulane 7491 
PLaza 3-0700 
Ryan 1-7477 
Rittenhouse 6-2610 
GAspee 1-2070 
VOlunteer 3-5300 
REgent 1-2771 


Atlanta 
Buffalo 
Charlotte 
Chicago 
Cincinnati 
Houston 
New Orleans 
New York 
Pasadena 
Philadelphia 
Providence 
St. Louis 
Montreal 


OLIN MATHIESON CHEMICAL CORPORATION 
INDUSTRIAL CHEMICALS BALTIMORE 3, MD. 


6236 
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ind offer new expansion opportuni 
tics.’ 


The current scarcity of contracts 
has greatly increased competitive 
bidding for jobs. 

\ typical example of the 
for contracts is the recent 

Wkvlation unit by a 
Invitations to bid wer 
cntatives of 
panies in the refiner’s 

Normalh two or th 
would be expected from such an} 
tation I his 


cnious bids 


unblin 
ill for bid 
Ol il Tha} 
hiner cnt ¢t 
repre SIX CHIZINCCTINE 
mninecdiat 


onl 


time, all 


rice 


The more active chemical industry 
is being eyed by many refinery serv- 
ice firms. It will not, however, be easy 
to break into this field. 

Nanv well-established and 


What’s New 


The Los Angeles County Board of 
Supervisors unanimously adopted an 
antismog rule, which restricts the 
burning of sulfur-containing fuel oil 
during the smog season |!’\\ —(ct 

’,p 5 

Specifically, antismog Rule N 
forbids the burning of fi il h 
1 sulfur than 
md recommends thi of 
gas. For 1959, the rule will] 
only from Mav | to Se pt 
ifter, the rule is to be 
Mav 1 to Oct. 3] 

hi ar Sion 
I Angel 


content greates 


to Oo 
whi h ir 
of fucl oil in 
Phev say 
ippronximat I 
ontrol scaso 
| 
controversy as to 
will help th 
mog situation 


here as, how 
wheth 
triction 
ippreciadp 
Western 1 


have worke 


man for the 
WwW 
mog control, and we 
ippomted by the super 
principally because th 
no signihcant cttect 
tion 


Champlin Oil & Refining Co. has 
plans to modernize and expand its 
Gulf Plains gas liquids recovery plant, 
near Bishop, Tex. 

The work 
plete modi 


cilities to 


will incorporat 
ition of the | 


upgrade il] produ t 


chemical 
re lativel 


that 
SCTV ICS 
MIL W 
, Ltd., Hou 


contract re 


hrs 


onstruction 
) more firm 
onsidering 
Ill But. als 
| to make im 
th it ld 
tradition 
\ 1 Te 
insist 
ind 
yicate 


t 
CT 


IN PROCESSING 


Amoco Chemicals Corp. is enlarg- 
ing its laboratories at Seymour, Ind., 
to expand its solid propellant fuels 
program. 

\ t is development of 


Three units are on stream at The 
Texas Co.'s new Anacortes (Wash.) 
refinery, and a fourth is scheduled to 
be in operation by the end of this 
month. 

| t 1 it th 

th rud 
iwdrotreatel 


tream OO 


Magnolia Petroleum Co. plans to 
convert its Thermofor Catalytic Re- 
forming (TCR) unit into a Sovaformer 
at its Beaumont (Tex.) refinery. 

I few vears old, the 
ICR ilready been out 
t mer proces 
in. Both pro 
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"aap, 


sewed, | 


& 
on 


easy choice for hard pumping 


} Slor 
nd tungster 
2n carbide—th 
in-Magnetic, resis 
1u ed to exa t A.P.| 
ohericity of 000] and 
If you want the “Be 
you uldn t make at 


plade by 


FORT 
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y 
sagpeccsoesnnsee” 
% 


» 
ane” 


WORTH 


esses were developed by Socony Mol 
Oil Co., Inc 

As much as possible of the pr 
ICR equipment will be retam 
the conversion. Major revisions imc!l 
dismantling of the catalytic stru 
construction of a reformer scectiol 
organization of a 

Phe contract ha 
Corp., Ltd. Con 
un, and 4 CAPCe 
tbout 1S month 

Phis will be 
Sovatormel | 


American Gilsonite Co. has final 
ized plans for a $400,000 expansion 
of its Gilsonite refinery at Grand 
Junction, Colo. 

ait C\pal lO 
to proc S51) 
cai I hic present ¢ 

Ab Output 
rease from 1,300 | 
md coke 
ibout 250 
da 

Pring 1] ills the « 
idditional reactor and « 
pacity im the catalvti 
tion, and additional coke 
handling facility Thi 
Cheduled for completion — | 


Tibial 


A possible entrant in the petro 
chemicals field is New England Ga: 
& Electric Assn., Cambridge, Mass 

Phe compar I total 
al 1] 


| i land to b 


Italy's Montecatini Soc. Ger 
now exhibiting samples of an ethy 
lene-propylene copolymer which, th: 
company feels, is potentially commer 
cial. 

Il) 
of Nilont 

P\\ 
Samp! 
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Du Pont offers on-the-job training program 
for economical handling of tetraethyl lead 


Du Pont he Ips refiners train new person 
nel in handling tetracthyl lead safely, 
economically and ethciently. The course 
proves of value also as i refresher for ex 
perienced personnel. DuPont takes the 
“classroom” right to the refinery and 


teaches the fine points, as we ll as the fun 


damentals, of tetraethyl lead blending. 


Dramatic Visual Aids 
A scale-model blending plant, turnover 
charts, and cutaway valves, eductor and 
flex hose are among the training tools 
used. They graphically show employees 
the why as well as the how of following 
prescribed procedures 


The course is presented in two parts: 


the theory, or classroom, sessions—in 
which are presented the reasons behind 
various techniques. Here visual aids are 
used. Then come the practice, or on-the- 
job, sessions. During these, personnel gi 
through the actual step-by-step unloading 
and blending of TEL, with running com- 


mentary by the Du Pont instructor. 


re interested in this se rvice, yet 


ich with your DuPont representa 

tive. He can make all arrangements for 

presenting a training program at your 
plant 

E. I. pu PONT pe NEMOURS «& Co. 

(INc.), Petroleum Chemicals Division, 


Wilmington 98, Delaware. 


Tetraethyl Lead 
and other 
Petroleum Additives 


Better Things for Better Living 
« » « through Chemistry 
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Railroads Weigh Shipping-Rate Change 


More crude and products will move by rail if a coming 


railroad plan to introduce more-competitive shipping 


contracts is successful. 


Railroads are cooking up a little 
surprise dish to lure back the freight 
business—including oil shipments— 
they've been losing. It's a new rate 
plan called the "agreed charge.” 

Many railroad executives have been 
carching for some wav the roads could 
more fully their inherent ad 
vantage of volume transportation,” as 
one of them put it recently. 

One of the directions this search 
has taken is north—to Canada, where 
railroads scem to be having a much 
better time of it. An important reason 
for the Canadian railroad’s success in 


“utilize 


competing with other means of freight 
transportation appears to be the wid 
use of the “agreed charge” to get, and 
keep, shippers. Some 500 such agre« 
ments have been put into cftect by 
Canadian railroads 


The first such plan in the U.S. is 
now reportedly being finalized be- 
tween a crude shipper and an Upper 
Midwest railroad. The shipper will 
pay a preferential rate, in return for 
committing a set percentage of its 
shipments to the line for a set period. 

I'he Minneapolis, St. Paul & Sault 
Ste. Maric R.R. (Soo line ) 
ready to 


is said to be 
conclude negotiations for 
shipment of crude oil in its freight ter- 
ritory. on “agreed charge” 
basis. The territory includes Michigan, 
Wisconsin, Minnesota, North and 
South Dakota, and small parts of Mon 
tana and Saskatchewan. 

Soo line officials will not give th 
name of the shipper involved, saving 
only that the 


would COVCI 


such an 


proposed igrecincit 
“crude oil shipped to a 
However, the contract will 
be submitted to a rate committee in 
Chicago before long, and will spell out 
all necessary details 

If the new Soo line contract runs 
true to form, it will bind the 
to move a high percentage of its 
shipments—probably $5°% or 90 
for a stated pe nod 


refiner 


hippe I 
total 


probably one veal 
Phe shipper would post a bond to 
insure his continued participation for 
the duration of the contract 

In return, the railroad would mov 
the crude at a rate between 15 ind 
25% lower than nornal. 
"would have to 
available to all other crude 
in the area, however, to avoid 


The “agreed charge 
be made 
hipper 
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intitrust violations under the Re 


on-Patman act 


Other railroads are watching this 
“trial balloon” anxiously. 

Phe Western ‘Trafhe Assn. a rate 
body made up of western railroad 


of it 


“agreed 


recently gave its blessing to am 
members who want to put 
"on the public docket in the 
usual rate publication mannet 

Other throughout — the 
country are just as interested in the 
fate of “agreed charge Any road that 
has experienced disappomting mcome 


( harges 


railroad 


from freight operations—and the hist 
long—will weigh “agreed charge 


ircfully if. the 


Soo line is successful 


The big hurdle for the plon is the 


Interstate Commerce Commission 
Chances for ICC approval now seem 
better than a year ago, but still only 
“fair.” 

Phe Soo ling 


charges” 


action on agi 
is an attempt to see pust he 
ICC will give the roa 


with 


much leeway 
mn Competing other mean 
transportation, under the newlh 
acted ‘Transportation Act of 195% 

Before the act was pas sed, most 
servers felt that such a rate plan didn't 
stand a chance before the commun 

ICC commiussioner Lloward G. t1 
has given the railroads strong hop f 
such plans, with statements mad 
ing debate on the 1958 ‘Transportati 
Act. breas testified that the 


should be free to propose any imno 


ratlroue 


tion that the magination of their } 
ing experts could devise—includin 
the “agreed charge” plan 

The balance between ICC appro 


and disapproval seems so delicate that 





Here’s How LPG Is 


LPG transportation by truck, 
pipeline, and water carrier is grow- 
ing, while rail movement is off. 

That's the picture painted by the 
Liquefied Petroleum Gas Assn. in 
edition of LPG “Market 


its new 
lacts 7 


Tank truck movement of LPG is 
still by far the most-used method 
of moving the product. 

Pruck movement of LPG ros 
from almost 3-billon gal. im 195¢ 


t-billion gal. in 19 


to OVCT 


Pipeline movement of LPG is on 
the verge of big gains. 

Such shipment totaled 490-mual 
lion gal. in 1956 and 693-muthon 
gal. last ir. But the 
hood of more LPG lin 
i big jump 


] 


trois likely 


tend 


Tankers and barges are increas- 
ing their LPG shipments modestly, 
uch hipm rit 
gal. in 1956 and 96-milli 


last veat 


For the first time since LPG be- 
came a major product, LPG rail 
shipments fell off last year. 

| ink Cal hit a 2.1 bill on 
of LPG last ve ifter 


2.8-billion gal. the 


reaching S4omuilhon 





Moving to Its Markets 


Billions of Gollons 


pipELine 


TANKER & BARGE 


4 A. 
955 956 
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What’s New 


Legal attacks on “" “agreed IN TRANSPORTATION 


charges’ are certain, they're 
approved. 
() t thre ) ‘ . 
American shipowner-users of so- 


called “flag of convenience” ships 
are banding together to withstand 
the growing attacks on such opera- 
tions. 

US 


Gas transmission companies inter 
ested in bringing more gas to Mid- 
A railroad ‘agreed charge" plan west markets are losing no time in 
if put into effect throughout the drafting new proposals for expansion 
country, could seriously reduce the of such service. 
amount of oil moved in tank trucks T t | | | 
barges, and shipper-owned tank cars. 
But it's doubtful that pipelines would 
be affected greatly 
) \l 


Colorado Interstate Gas Co. has 
asked for Federal Power Commission 
approval of its planned $91-million 
“Utah” expansion project (I\\ 


A 42-million-gal. LPG underground 
storage cavern is being planned for 
Hughenden, Alta. 

I] 


fuel Oil Moves up a Mountainside 


This is one of the more unusual fuel tiate the slope, so it called on this crawler Lockwood. Kessler & Bartlett. Inc. 


o.1 deliveries of the young heating season tractor to pull a tank trailer up to the Syosset, N.Y., and Coates Field Serv- 
the shipment of 12,000 gal. of fuel oil to top of the mountain. The tractor-trailer ice, Inc., Oklahoma City, plan to pro- 
tractor vide a combined engineering and 


which cleared a path on the snow-covered land-acquisition service for pipe- 
mountain-side. liners. Lhe firms wil tain their iden 


the diesel engine that powers the world’s combination followed another 
longest ski chair lift. The engine sits atop 
steep-sloped Highland Peak Mountain 
near Aspen, Colo, Denver-Chicago Truck Che first trip up the mountain took four tit \ Vi th mnbined 
ing Co., delivering the fuel oil, felt that 


1] 


hours; subsequent trips took “only” two vhicl f \ peed 


a conventional tank truck couldn't nego hours. 
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The NewHORTON Jabede SEAL 


The new Horton Fabric Seal extends 
the “no vapor space’’ concept of a 
floating roof tank all the way to the 
tank shell . . . using a tough, long 
lasting fabric that conforms to any 
shell irregularity or tank out-of- 
roundness. 

Recent development of this compos- 
ite fabric now allows CB&I to bring 
into practical use a basic idea first 
patented by the Company in 1937. 

Rigid service and laboratory tests 
have proved that the Horton Fabric 
Seal reduces evaporation losses to a 
minimum while providing safety and 
durability features never offered be- 
fore by any fabric-type seal. 

Contact our nearest sales office for 
complete information about the new 
Horton Fabric Seal, designed by CB&I 
with the “know-how” gained from 35 
years of experience in building float- 
ing roofs. 

Write our nearest office for your 
copy of the new Horton Fabric Seal 
brochure. 


At your service... 


CB&I’s extensive experience with ail types 
of sealing designs is at your disposal. For 
an accurate appraisal of the proper design 
for your storage conditions... call or write 
the nearest CB&I office. 


NOW ...a safe, tight seal 
for any 
Floating Root 


. 


Interleafed galvanized sheets prov 
trical bond between roof and shell 
Explosive mixtures directly above liqu 
eliminated 


Product and abrasion resistant buna N 

tough nylon fabric for long wear, tight sea 
Galvanized weather shield protects sealing 
band from reflected sunlight, rain, snow, et 


Full protection for oxygen sensitive st 
All moving parts immersed as protect 
against corrosion 

Intimate contact to tank shell, including 
regularities, for full travel of floating 


Chicago Bridge & Iron Company 


Atlanta + Birmingham + Boston + Chicago « Cleveland * Detroit * Houston * Kansas City (Mo.) 
New Orleans « New York « Philadelphia « Pittsburgh * Salt Lake City 
San Francisco + Seattle * South Pasadena « Tulsa 
Plants in Birmingham + Chicago + Salt Lake City * Greenville, Pa. « New Castle, Delaware 
SUBSIDIARIES: 

Horton Steel Works Limited, Toronto; Chicago Bridge & Iron Company Ltd., Caracas; 
Chicago Bridge Limited, London; Chicago Bridge Construcoes Ltda., Rio de Janeiro 
REPRESENTATIVES AND LICENSEES 
Australia, Cuba, England, France, Germany, Italy, Japon, Netherlands, Scotland 
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‘ROCKET-AGE’ SIGN, brilliantly illuminated, shoots up to a 60 ft. height atop this Phillips station designed by Frank Lloyd Wright, 
well-known American architect. The $100,000 station was built by Lindholm Oil Co., Phillips distributor in Cloquet, Minn. 


Nation’s First “‘Wright-Way’ Service Station 


Ray Lindholm, Minnesota jobber, wanted to try putting 


“beauty into something as commonplace as a service 
station.” He asked Frank Lloyd Wright to do the job. 


A Phillips Petroleum Co. jobber in Wright designed r 
Cloquet, Minn., has opened the coun- m the 1920s, but it wa 
ee Frank Lloyd Wright service The supatane drattare—asine- 
call ; thi tagged at $100,000—is an offbeat 
’ P all combination of Wright designing and 
modern merchandising devices 
| he conerete block 
ft. The diamon 
othce folloy 
building mor 
lounges im station CUSTOMER LOUNGE, a glass-enclosed 
| | larium above office. even has rv. 


A copper-shingled canopy extends 
32 ft. over the driveway. The station's 
tower sign is 60 ft. high. 

Ih 14.000 qd tt ot 

treated with 
it an “aged 


ih 
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yo i | Thee 


| 


OFFBEAT DESIGN reflects new station 
trends, plus Wright's imagination. 


Takes a Bow 


Phe canopy ind bay roof arc also 


luminated with fluorescent and in 


candescent lights. 


The customer lounge—a glass-en- 
closed solarium on the second floor— 
is equipped with modern furniture 
and television. Planters have been built 
long the stairwav leading to the solar 
wim, and a small built-in garden 


integral part of the imtcnor design 


Wright also designed special pumps 
for the station, but they are not yet 
available, and will be installed later. 

he station was to have cight 
tilevered, pusher-ty pe 

cach mounted on a sme 
tecl leg 
Provi 


pulp 


gasolin 


loc ited il two bant 
been rac ti 
In the meant 
cantilevered’ 
factured by Tokhecin Co I 
an talled 


lO has 
liter on 


terceptor put] 


A feature of the three lube bays: 
“bubble” skylights to provide natural 
light. One bay—equipped with a 
miniature hoist—is designed exclu 
sively for sports cars. 

Phe skvlight 


prevent snow and 


have been 
other 


] 


] | 
ocking mecoming leht 


lifts to laandle all « 
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What’s New 


The long-talked-about joint promo- 
tion to save oil heat's markets is 
finally getting on its feet. A $3- 
million program is planned for 1959. 
Outline of the program was presented 

t veck before th API Nlarketing 
Division fucl oil coniunittce 

Phe vehicle for thi tepped-up pro 
motion will be the newl formed 
National Fuelotl Council. Inc r 
placins Ouilheat Nlarket 


formed four vears ago on an informal 


Report 
ubscription basi Phe new council 


mcorporating rehnies independent 


ind distributor 
vill have a budget more than triple 
the OLIMR budget for 195% 

hunds for th promotion will ce 
voluntar le of O.5¢ 

on refiner les of No. 1 and 

heating oil. Monev will be held 

tatewide basi ind then matched 

dealer for 


| distributors and local 
joint Phe program be 


grining the first of the vear, will 
19 northeastern state 

une S4 of total U.S 
Most of the 


+ 


terminal opel ito 


promotion 
OVC! 
which con 
heating oil 
money will be spent on 
cusihed local advertising 


Also planned for 1959 


cct to coordinate re 


1) 
i pilot proy 
Call hi ind devel 
opmcnt of mpro 
mncnt API 


gconeral 


ed oi- heating equip 
Marketing Division 


Committe ipproved S7~ 5.000 
for fucl oil 1 i 59-—con 


| mod 


Gasoline fair-trade pricing in 
Pennsylvania gained more ground 
last week as Tidewater Oil Co. joined 
the ranks of majors fair-trading in 
the state. So f cn majors have 

to farr-trad ! Sicha 


retum 


1 
P\\ 
Atlant 
N.Y 
I, and 


Final proposals for billboard requ- 
lations along the Interstate Highway 
System were announced last week. 
Some of the limitations are a little 
less stringent than the original pro- 
posals, but the hot lcbated) stand 

b d (PW 
Oct.17°58,p54 
\l IN] 
150) 
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tional sites are 
dividual 
ind are. still 


provided howe 


signs must be placed th 
limited to | aq. ft 
rca. Phev must be grouped on p 


Phere is no limit on the mun 
ON- Premise 1g im oestabh 
can erect 0 long as thes 
0 ft. of thr 
namics on these wns can be i 
than — the busin 
Oniginally, Manes. Wer 


ubordinate, 


place of busine 


THAT of the 
brand 
mid used only why 
characterized 1 product Ol I 
idvertiser can have only one sign om 
than 50 ft. from: hy place of bu 
More than 25 of the Interstat 
Svstem will be ex iccordim 
Sinclair Week Secreta 


Included are areas im imcorporat 


lnipt 
, Commer 
miuncipalitye md land zoned 


business and industrial purpose 
| | 


An industrywide reward system to 
help combat crimes against service 
stations will be set up on a test basis 
in four states. Later on, if it | 
cessful, it will be broadened to « 
the entire countr 

I hic reward 
last week by the 


ion gencral Committe 


tc Was appro 
API Marketing Dh 
Phe pro 
will be admunmistered in the field 
APT's Committee on Public Atta 
Up to ST,000 will be paid Wu 
leading to th 


md conviction of a minder ii 


for imformation 
waist a dealer or station cimplo 

Reward \Stcem fo thi | 

been under study b API to 
two veal P\\ Ji 


brave 


ibout 


ps 


Sinclair Oil Corp. is using a ‘foot 
ball contest’ to build station traffic 
in the Chicago area. Cush award 
given to contestants picking 
mid nearest score Cu 
chedule of 


cut bland 


Sale of all products at U.S. service 
stations in October topped both 
September sales and October sales 
a year ago, according to th 
from th Com 1) 

tation il 
SO O00 (000 on 
sept ibe 
October 


fcr 

October 
it | 
44 OQOOO00) fo 


~ OOO, OOO tor 
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THE TREND OF BUSINESS 


By McGraw-Hill Dept. of Economics 





vill happen to costs if 
trongly in 19 


iflati 


bu 11h 


What the Business Snapback Means to Oil: Il 
W hat 


turns up 
mother round of “cost 


How Prices Compare With A Year Ago 
had in 1956-57? fe 


}€ 


we mn for 
1 kind 





unport int to the 


CONSTRUCTION 
ent prospect that oil pri 


COSTS - 5.2% 
will 
vith some pick-up in demand, nm th 
ip of petrol 





oil industry, 
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Solar’s 300-kw gas turbine generator 


offers 5 unique advantages 


@® Compactness, light weight, low-cost installation 
@ Reliable 10-second starts from -65F to 130F 

@ No vibration, low noise levels 

@ Low maintenance and operating costs 


© Ability to burn a wide variety of fuels 


POWERED BY A 500 hp Jupiter’ gas turbine engine... Solar’s 
300-kw generator set weighs only 6900 pounds and is con- 
siderably smaller than the average automobile! Installation 
iS €asy and costs les because lightweight, vibration- 
free gas turbine generators require no foundation, 
Push-button starting is automatic on Jupiter-powered 
generators. They require no warm up, reach full power in 
Tack-asouied Soles des Jess tha i 1O second even after long pe riods ot standby 
Me service, Simple in design, with few moving parts, the sets 
require a minimum of maintenance and no operating 
attendance. And they can be operated efficiently on almost 
anv ai tilal le f nehidi iv gasoline ‘ ke rosene dic sel 
fuel, jet fuel d natural namufactured gas, 
Compact. reliable Solar gas turbine generators are 
ideally uited for mining 
trial and other important applications. For detailed infor- 


mation, write to Dept Y-90, Solar Aircraft Company, 
Reliable, instant power makes S ae 
sets ideal for dozens of « | San Die ha Cahtorni: 


missile ground support, indus- 


SOLAR NY. 


AIRCRAFT COMPANY DES * 
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C. J. Guzzo W. J. Arnold 
FOUR NEW VICE-PRESIDENTS 
; esheets 


ito il 
’ i 


L. E. FITZJARRALD, 


ENCE H. THAYER, \ic: 


D. L. Connelly, Was 
( BT ccsnistates 


and 

H. W. Ferguson, 
oe © hy "yey ee 

C. J. GUZZO r lent of 
t irketing — for Oil 


Dwight T. Colley t Ix 


A. A 
Buzzi Oil WF 


“ , P 
H. S. M. Burns 
( { N¢ ' 
Frank M. Porter 


C. E. Spahr 


( 
C. Spencer 


Willard M. Wilson, API, 


JOHN B. TWEEDY 


BRIGGS 
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W. J. ARNOLD. L 


E. D. Thompson, 
W. B. Wright, 
naver ot ft 
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B. G. SYMON 


1) l 


R. P. CORLEW 
Mc Kay, 


Cottt me 
E. H. Reynolds 


t 


Fontana 


R. P. Corlew 
J. CAMPBELL 


I let 


L. J. Campbell 


J. W. Hyde | 


W. 
Docksey, 


WILLIAM F. HINZE 


JACK C. SWAN 


n M. Vyn 
WILLIAMS 


R. M. Wiese, 


JOHN R. SUMAN 


William P. Kliment, 


R. Suman H. G. Mangelsdorf 


HAROLD G. MANGELSDORF, 
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TOTAL DEMAND 
Latest 4-week 
average 


9.562 
Year ago - 


9.229 


DISTILLATE DEMAND 

Latest 4-week 
average 

Year ago 


2.088 
2.197 


RUNS TO STILLS 

Latest week 7.755 
Previous week 7.686 
Year ago 7.797 


CRUDE PRODUCTION 
Latest week 6.963 
Previous week 7.003 
Year ago 6.831 


TOTAL IMPORTS 

Latest week 1.990 
Previous week 1.507 
Year ago 1.289 


CRUDE IMPORTS 
Latest week .776 


Previous week .895 
Year ago .862 


CRUDE STOCKS 
Week-ended 

11-8 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


THOUSANDS 
3.0 T 


| ROTARY RIGS RUNNING 
2.8 


2.6 


2.4 


Figures 


Barring unusually cold weather next 
month, oversupply may once again pose 
a threat to the oil industry. 

lor it now appears that domestic pro 
duction plus imports in December will 
boost the total new supply to more than 
9.9-million b/d. 

That rate of supply would support a 
total demand in the neighborhood of 10.7 
million b/d, a figure that will be difficult 
to realize unless the weather pattern over 
the nation runs considerably colder than 
normal in December. 

Total demand of 10.7-million b/d would 
represent a gain of 7% over last December, 
an unusually high increase considering thi 
pattern of demand to date. 


Several forecasts of winter demand, 
however, show an optimistic outlook for 
the first quarter of 1959, with major in- 
creases predicted in consumption of burn- 
ing oils as well as motor fuel. 

I'stimates of total demand range from 
a gain of 3.8% to as high as 6 with 
demand expected to range from 10.3 
million b/d to close to 10.6-million b/d 

lor individual products, the estimat 
for distillate, 
for jet fuel, and 


show gains as high as 5.5% 
ta for residual, 11% 
for gasoline. 


A good first quarter could take up sur- 
plus supply, except for the fact that the 
rate of new supply has a tendency to ex- 
pand in the first quarter. 

\n oversupply created in the first quar 
ter is dificult to correct during the remain 
der of the year as demand declines from 
its seasonal peak. 

During the past two months, the indu 
try has added 34-million bbl. of crude an 
products to inventories, increasing th 
over-all stock position to 826.7 

‘| he 
the past 
of ycal 


million bbl 
in total stocks in 
nearly twice that 


rate of increase 
wo months is 
dZoO 


MONTHLY AVERAGE 
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Market 


Trend 


Something New 
For No. 2: 


West Coast 
Residual: 


Glum Outlook 


For Tankers: 





LP-Gas: Are Prices Ready for a Boost? 


LP-gas producers—like the farmers—have to wait on the weather. 
They’re about as ready for winter now as they’re ever going to be. All they 
need is some cold weather. 


An increase in the contract price for propane has been talked for 
several weeks now. But mild fall weather has held down demand. A price 


hike before there is some sustained winter weather would be certain to 


meet with resistance. 


Nevertheless, spot material is already going at the full contract price 
in Louisiana, although product still can be picked up in the Mid-Continent 
0.5¢ off Group 3 contract. However, no one is pressed to move LP-gas, and 
producers for the most part are hanging on t heir stocks. Total inven- 


tories nationwide are nearly 11% below the level of a year ago. 


If a price boost comes, it will mean an all-time high for Group 3 pro- 


pane contract prices. But product moving spot at a d int off contract 
will have to be absorbed before contract prices can 


Some suppliers are gambling on a warmer-than-normal heating season. 
A cold winter could find them short and scrambling for product. Last year, 
winter weather didn’t come until nearly spring. When it did come, though, 


} f 


it was severe enough to deple te stocks by the end of the season. 


Butane could regain its former 0.5¢ price differential over propane. 
Currently it’s going at the Group 3 propane contract price, but supplies 
are comfortably tight. 


Natural gasoline is another volatile product that has been in the talk- 
ing stage of a price rise for some time. Manufacturers say its supply- 
demand position seems to warrant a price boost, and traditionally this is 
the time of year for it. But some sellers feel an incre: in price might 
mean a decrease in demand; natural is not so important to refiners as it 


once was, before the octane race began. 


The Midwest is a-buzz with news that Indiana Standard has started giving 
S&H trading stamps to its No. 1 and 2 oil customers in the Chicago area. 


This represents one of the first break-throughs by trading stamps in the 
Midwest fuel oil market. Standard is giving the standard one stamp for 
each 10¢ worth of oil bought. 


Other fuel oil distributors in Chicago are much d irbed by Soind’s move. 
They feel it may be opening the door t arket-wide stamp use for the 
first time. Price cuts easily could follow 


West Coast fuel oil might find some markets in Sweden. A Scandinavian 
broker let it be known last week that he has a buyer for two cargoes. 
If he can catch a couple of tankers returning to Europe from the Pacific, 
he’s probably got a deal. 


Tanker operators are very gloomy about all the optimistic talk of North 
Africa’s oil potential. Their reason: A burgeoning North Africa crude 
oil market would result in greatly reduced supply lines for European 
refiners. And shorter supply lines mean reduced demands for vessels. 


PETROLEUM WEEK NOVEMBER 21, 1958 





The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of November 17 


KEY PRICKS—REFINED PRODUCTS 


¢ per gal. except dollars per bbl. where $ is shown 


Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 95 oct prem. 2 
Gasoline, 92 oct reg ~10.5-11.5 
Kerosine : 9.125-9.257 
Heating oil, No. 2 : 8.625-9 
Gas oil, 48-52 da 8.875-9.5 
bucl oil, bunker “¢ $2.00-2.10 

Caribbean, cargoes 
Avgas, Grade 100/130... 16 
Gasoline, 93 oct research prem ; .10.75 
Gasoline, S7 oct research reg . .9.875 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosin¢ . 

Heating oil, No. 2 
Gas oil, 48-52 dui 
uel oil, bunker “C 

New York Harbor, barges 
Kerosin¢ ; 

Heating oil, No 
| uel oil, No 6 


Okla-Group 3, northern shpt., bulk 

Gasoline, S9 oct reg 11.625-12.375 

Kerosine 10-10.5 

Ileating oil, No. 2 9.9 5 

Fuel oil, No. 6 $1.50-1.607 
‘thicago, bulk 

Gasoline, 91 oct reg 

Heating oil, No. 2 

Fuel oil, No. 6 high sulfu 
Los Angeles, rack 

Gasoline, SS oct reg 

Diesel fuel, PS 200 

Light fucl, PS 300 

Heavy fuel, PS 400. 
Natural Gasoline, Grade 26-70 

FOB Group 3..... 

FOB Breckenridge, ‘Vex 
L.P-Gas 

Propane, Oklahoma (Group 
Pennsylvania Lubes 

Bright stock, 25 p.t.. 

200 vis. neutral, 25. p.t 


Mid-Continent Lubes, ‘Tulsa basis 
Bright stock, solvent, 95 va 
Neutral, solvent, 200-210 vi 

Gulf Coast Lubes 
Bright stock, solvent, 95 \ 
Neutral, solvent, 200 vi 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline. 79 oct research 
Ke rOSING 


Gas oil, 48 d. i. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICKS—CRUDE Ol 
2¢ differential per deg. of grav. applies except as notes 
Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-36.9 
North Dakota, 36.0-36.9 
lexas 
Gulf Coast, low cold test, 26.0-26.' 
Gulf Coast, Upper & Lower, 26.1 
West ‘Texas, sweet, 36.0-36.9 
West Texas, N. M., inter., 36.0 
West Texas, N. M., sour, 32.0-32 
Kast ‘Texas, flat 
Mirando, 25.0-28.9 
Hlinois Basin, flat 
Pennsvlvania Grade, Bradford dist., that 
California, Signal Phill, 21.0-21.9 
North Louisiana-Arkansas, 36.0-36.9 
Wyoming, sweet, 36.0-36.9 
Wyoming, sour, 32.0-32.9 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta 
| educ \\ oodbe na { Alta 
Redwatcei Alta 
Daly (Man 
Smiles Sask 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48.0-48.9, Tucupido 3.66] 
San Joaquin, 41.0-41.9, Puerto la Cruz { 
Oficina, 35.0-35.9, Puerto la Cruz 
Tia Juana, Medium, 26.0-26.9, Amina 
Bachaquero, flat, | IS Picdras 
Parra, 38.0-38.9, San Lorenzo 
Lagunillas Heavy, flat, Cardon 


Dif é il pe J. of grav, varies 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
\rabia, 34.0-34.9, Ras ‘Tanura. 
Safaniva, 27.0-27.9, Ras ‘Tanura 
Iran, 34.9, Bandar Mashut 
Iran 34.9, Abadan 
Iraq : 3 } ] 1 
Kuwait 1.0-31.9, Mina-al-Ahmadi 
Qatar, +1.0-41.9, Umm Said 
Neutral Zone, Burgham, 23.5-24.4, Mina Saud 
N. Zone, Kocene-Ratawi, 20.5-21.4, Mina Saud 
Middle East, Kastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraqi, 36.0-36.9, ‘Tripoli, Banias 
lar East, Cargoes, FOB Lutong, Sarawak 
Sena Light 1-38 


KEY TANKER RATES 


t paid, per long ton, single voyage 

Y., clean ; USMC 17! 

v York, dirt USMC 1) 
(USMC —571/2°o) $1.15] 


I 
U.S. Gulf-N 
U.S. GulfNe 
NWI-USNH, dirty 
NWELUK Cont., dirt Scale () If 
Persian Gulf UK /Cont., dirts Scale ) 


Persian Gulf USNET, dirts USN\IC 6 


*Ste 
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Illinois, and with United Oilwel new office will 


Service, also a Dow affiliate, in sal and services to customers 


western Venezuela. Headquarters to > northeastern 
the new service operation will be New England. tl 
tablished at Comodoro Rivadavyi t S Delawar 
in southern Argentina; equipment irgilia 
tor the work ts being assen | 
Dowell’s Tulsa shops 

trict superintendent at 


BARCLAY MORRISON was name: field gay sige ag el 


assistant marketing manager of Car National Lead Co, W. E. Bootti 
penter Steel i 2.. with part-time so Baroid’s service engines 
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> j " , ’ ; } 
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\lloy Tube division sales tt ou Newton has 1 | 
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development department in the tubs tormerly in Baroid oulsiana j 


to head the product engineering al ore West, 


division =o with ¢ 
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CLASSIFIED 


COMPARE 
OIL COMPANIES 


Just published—a 57-page book — finan- 
cial comparisons of 85 U.S. oil companies. 
See how your company compares with com- 
petitors. Gives capitalization, production, 
cash flow, earnings, dividends. Also included 
World Oil Map in color, complete data on 
Middle East holdings. Prepared by the pub- 
lishers of Oil Statistics Bulletin and Canadian 
Oil Reports—originally for outside investors 
and now being made available to oil-com 
pany personnel. Only $3.85. 


OIL STATISTICS COMPANY, Inc. 
Dept. PW-3, Babson Park 57, Mass. 











HELP WANTED 
DEPARTMENT MANAGER 
BRANDED SERVICE STATIONS. 

Must be qualified to handle exten- 
sive expansion program for sizeable 
independent oil company. Forward 
full particulars and qualifications. 


P-9270 PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, Il! 








NORTHWEST MARKETING EXECUTIVE 
Expanding oil company needs dynamic worker 
to assume full charge of marketing and new 
business. Salary open. Replies confidential 
Please submit full details in reply. Write 

P-9244, PETROLEUM WEEK 

68 Post St., San Francisco 4, Calif. 








HELP WANTED 
SALES MANAGER 

LIGHT OIL DEPARTMENT. 
By expanding sizeable independent 
oil company. Immediate opening for 
person with satisfactory background 
and experience. Send detailed re- 
sume in first letter. 


P-9269 PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, Ill 











POSITIONS WANTED 


Oil Company, Domestic or Foreign, 
ind Service; experienced in retail 
tributor development sale 
‘ service station lea i te sele 
plete résumé ol request PW 
Petroleum Weel 


Engineer, 35, D.Sc. Geophysics, B.Sc 
ng , field and ipervisor expe! 
in oil and mining exploratio ‘ 
tion in industry or university, ade 
foreign, P?'W-—-9308, Petroleum Weel 


|= PROFESSIONAL SERVICES = 





VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas WN. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 
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AS THE EDITORS SEE IT 





Oil Unity Must Start with Oil Men 


AST WEEK'S ANNUAL MEETING of the American Petroleum Institut 
[| brings home once again the pout that pe rhaps the oil industry ts 
missing a good bet by not programming an “integrated” meeting 

Phe over-all tone of this year’s meeting was one of the urgent need 
for oil men to work together: first, to defend the industry against the 
growing number of vicious attacks that spring from irresponsible 
sources; and second, to reduce imtra-industry bickering 

\s APT President Frank Porter put it: “Only a truly unified industry 
can win against the odds and adversaries we now face. We must not let 
our private differences become public disputes. We must not manu 


facture ammunition for our enemies to shoot 


/ 
4 


A. 


LI. INDUSTRY DIVISIONS ARE BROUGHT TOGETHER at the API annual 
meeting. Each division has its own meetings at other times of the 


} 


year. But still the annual meeting, except for a couple of general ses 


sions, is primarly a bunch of division meetings scheduled 


it the sami 
Citric 

\ lot was said at the recent annual meeting about presenting a 
factual picture of the industry to the public. But it takes more than one 


sroup or one committee to do the job 


IS BEST SPOKESMEN ARE OIL MEN. But to be most etlective as spokes 
() men, oll men have to become better acquainted with the over-all 
Issues lacing the whole mdustry Phere is a pressing eed for a better 
understanding of all divisions of the industry by all 
\ major step toward such broadening of oil men’s views of the in 


1 


dustry could be taken with an integrated annual meeting— one in which 
men from all divisions would meet together in joint sessions 
\dimittedly this would be ditheult to accomplish It) at SI ole VCTIE ral 
session, In view of the attendance of over 6.000 at the annual meeting 
But a could be done in group mectings 
Producers, ton example could learn a lot trom refi ! e | tNSpPorte rs 


md marketers. And producers, in turn, could clear up a lot of mis 
understanding that other otl men have about them by going direct to 
the other branches of the industry 


Programs lor such joInt-Qroup meetings could be varied 


between i 
veneral discussion of the various branches and more detailed studies of 
specitn probl ms or areas ol differe neces bye tween the \ ilouUs branche s 

Phere are many in the industry who favor such a change in direction 
lor the APT annual meeting—a change that would help create int 


rated men for an Integrated industry 
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Congrats and $25 to D. H. CROWELL, 5919 Vickery Blvd.. Dallas. Texas, for this quip. 


¥ + 
7 . 
v3 
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-" ANants to 
know if we 
got a fishin’ 

-. license.” 


There's no use fishin’ around on pipe purchases ..when Lone Star pipe is so close at 
hand and so economical in the long run. 

Lone Star API casing, tubing and line pipe represent steel pipe at its best. Exacting 
multiple tests assure the toughness ..the stamina..the long service that the oil and 
gas industry demands. Joe Roughneck knows that Lone Star has every step of pipe- 


making under control .. quality control... from mining of ore to finished pipe. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Star STEEL 


COMPAN Y 


EXECUTIVE—SALES OFFICES 
W. Mockingbird Lane at Roper * P. O. Box 12226 * Dallas, Texas 
DISTRICT SALES OFFICES 
912 Republic National Bank Building, Dallas, Texas 
Houston, Texas | Midland, Texas | Tulsa, Oklahoma 
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Dowell Guide To Fracturing 
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’ t 
With nine basic fracturing treatments and many variations 
of each, Dowell engineers can help you “tailor” treatments to 
the requirements of your job. Results have shown quick payouts, 
slow decline rates, few workovers, and excellent ultimate 
recoveries. Dowell, Tulsa 1, Oklahoma 


Services for the oil industry DOWELL 


A SERVICE DIVISION OF THE DOW CHEMICAL COMPANY 





